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General 
Further Reportage on U.S.-Libyana Confrontation 


Conflict ‘Causes Concern’ 
HK060! 100789 Beijing RENMIN RIBAO in Chinese 
6 Jan 89 p 6 


[Article by An Guozhang (1344 0948 4545): “U.S.- 
Libyan Military Conflict Causes Concern”™] 


[: ext] On 4 January, a conflict occurred between U.S. 


two Libyan planes were shot down. The Libyan govern- 
ment condemned the United States because of this and 
called on the UN Security Council to hold an urgent 
meeting to debate the case. This incident further wors- 
ened the hostile relationship between the two countries, 
and caused serious concern to the internaticnal commu- 


The tension in U.S.-Libyan relations has existed for a 
long time. As early as 1969, when the Libyan king was 

issued an order to close U.S. 
Libya, and the rift thus appeared in 


terrorist activities and placed it on the list of “hostile 
countries.” In addition, the United States also adopted a 
series of punitive measures against Libya, such as freez- 
ing Libyan assets in the United States, suspending all 
economic activities between the two countries, and with- 
drawing all American citizens from Libya. The United 
States also asked West European allies to take similar 
actions. On 15 April 1986, the United States staged 
large-scale air raids on the capital city of Libya in 
retaliation for Libya’s support of international terrorist 
activities. Al-Qadhdhafi then said that he would retaliate 
against the United States in a tit-for-tat way. U.S.- 
Libyan relations then reached a sabre-rattling condition. 


ee See. eS See 

tional situation, some new changes occurred in U.S.- 
Libyan relations in 1987. Libyan leader Al-Qadhdhafi 
expressed many times, his hope for the improvement of 
relations with the United Staies and his willingness to 
establish a new relationship of “to live and let live” with 
the United States. Low-level contacts between the two 
countries were restored, and bilateral trade also began. 
However, because the U.S. Government insisted that 
only after “evidence shows that there is a concrete and 
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sustained change in Libya's policy of supporting terror- 
ism” will they make a deai with Libya, U.S.-Libyan 
relations have not really thawed. 


In September 1988, the U.S. Department of State 
announced that it had evidence to prove that Libya has 
the capacity to produce large quantities of chemical 
weapons in violation of the Geneva International Con- 
vention, U.S-Libyan relations became tense once again. 
Libya denied this and expressed willingness to accept an 
international inspection of its chemical plaats and to 
abide by all international conventions on prohibiting the 
use of chemical weapons. On the other hand, U.S. 
Government Jeaders announced many times, that the 
United States was consulting their allies on taking mili- 
tary action againsi Libya. So public opinion has held that 
the downing of the Libyan planes was obviously related 
to this background. 


At present, the international situation is changing from 
confrontation to dialogue, and tensions in various hot 
spots of the world have been cooled down to differing 
degrees. The U.S.-Libyan confrontation goes against this 
worid trend. The downing of Libyan fighters by U.S. 
planes is regrettable. People hope that both the United 
States and Libya will restrain themselves and solve their 
a 


Further on Incident 
OW0501 115289 Beijing in English to North America 
0300 GMT 5 Jan 89 


[Text] American Navy warplanes shot down two Libyan 
jet fighters over the Mediterranean on Wednesday [4 
January] in a so-called act of self-defense. But, Libya says 
that it is a premeditated act of aggression and an act of 
terrorism. Our Washington correspondent Zhang Guo- 
hua reports: 


[Begin Zhang recording] The incident occurred around 
noon Wednesday local time. Accordiag to U.S. Defense 
Secretary Frank Carlucci, a group of American naval 
vessels was conducting what was described as a routine 
training operation when two U.S. F-14’s on a routine 
combat air patrol detected two approaching Libyan 
MiG-23 fighter jets. Carlucci said the American aircraft, 
operating from the U.S. aircraft carrier “John F. 
Kennedy” maneuvered to avoid the Libyan jets by 
changing speed, altitude, and direction but the Libyan 
aircraft allegedly continued to close in in a hostile 
manner. The F-1!4's then fi: :d at the first Libyan jet at a 
distance of 14 miles and at the second Libyan jet at 6 
miles. The U.S. fighters fired a total of four air-to-air 
missiles, and both Libyan planes were brought down, but 
the two Libyan pilots parachuted before their planes fell 
into the sea. 


Carlucci called the U.S. naval action an act of self- 
defense, saying that the United States considers the 
matter closed. But Libya, which acknowledges the loss of 
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its two MiG planes, has claimed that the U.S. attack is an 
act of premeditated aggression and has called on the UN 
Security Council to convene an urgent meeting to discuss 
the incident. Libya also has called on tlie Soviet Union to 
send its naval fleet to the Mediterranean to serve as a 
buffer between Libya and the U.S. naval forces. 


Arab League Secretary Genera! Chedli Klibi said on 
Wednesday that the U.S. action was a provocation which 
would hurt U.S.- Arab relations. The United States and 
Libya have been at odds in several military clashes in the 
past few years, and this latest incident occurred while the 
United States was threatening to launch a military strike 
against a Libyan chemical plant which, the United States 
Says, is on the verge of full production of chemical 
incident had nothing to do with the Libyan chemical 
plant and the U.S. naval training operation will continue 
in the Meriterranean. Reporting from Washington, this 
is Zhang Guohua for Radio Beijing. [end recording] 


The League of Arab States has denounced the United 
States for shooting down two Lityaa military aircraft. 
Secretary Generali of the Arab League Chedli Klibi said 
on Wednesday: The incident is a grave aggression against 
Libya. He warned that such a move would jeopardize 
U.S. relations with Arab countries. 


Editorial on Downing 
HK0601042689 Hong Kong WEN WEI PO in Chinese 
6 Jan 89 p 2 


[{Editorial: “Attacking Libya for the Third Time With the 
Aim of Killing Three Birds With One Stone”] 


[Text] The atmosphere in the Mediterranean Sea has 
become tense again. In light of the fact that Libya had set 
up a chemical plant, the United States hurriedly dis- 
patched a fleet headed by an aircraft carrier cruising off 
the Libyan coast. Because two Libyan aircraft 

the aircraft carrier, they were immediaiely 
brought down by U.S. military aircraft. 


There have been two unsavory records of the United 
States taking the initiative to attack Libya. In 1981 two 
American aircraft shot down two Libyan fighter planes. 
Jn 1986 American aircraft wantonly bombed the capital 
of Libya and the town of Benghazi. 


President Reagan will leave office in 2 weeks’ time. Since 
one tends to feel carefree when one is relieved of official 
duties, Reagan perhaps wanted to attain, before leaving 
Office, the outstanding achievement of attacking Libya 
for the third time. As for international law, he did not 
want to fuss about it and, since he would have to leave 
office anyway, he did it first and discussed it later. 


In the two previous surprise attacks, electronic interfer- 
ence by the U.S. put Libya in the position that it was 
unable to ward off blows. Libya's Soviet-made weapons, 
though seemingly impressive, proved to be useless. 
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Unwilling to let people off after getting the upper hand, 
Reagan used the “Rambo” method to challenge Libya at 
its door, stubbornly saying that Libya had built a chem- 
ical weapons factory and threatening to destroy it by 
im ara After that, the United States supplied its Western 
allies with satellite photos of Libya's plant to create 
public opinion. After secing the photos, Britain and West 
Germany held that, although its outward appearance was 
similar to an Iraqi chemical weapons plant, they were far 
from sufficient to show that the machines in this plant 
used to produce chemical weapons and that the United 


Thereupon, the United States disclosed to the press that 
the equipment of the plant had been transhipped from 
Hong Kong and that the chemical equipment had been 

from West Germany by Hong Kong people 
and then sold to Libya. Naturally, the plant equipment 
has been jointly made by many countries, with the parts 
and machines purchased from over a dozen countries in 
the East and West. The United States particularly men- 
tioned West Germany, Switzerland, and France by 
name, asking them to take actions to prevent the flow of 
technology to Libya. 


How can the export of ordinary chemical equipment be 
used to prove that the equipment can be turned into one 
for producing poisonous gas? West Germany and other 
couninies immediately refuted, saying that it had nothing 
to do with the contentious issue. 


Libya immediately announced that it was only a phar- 
maceutical instead of a poisonous gas plant and that 
Libya was ready to make arrangements for on-the-spot 
verification by international experts in order to distin- 
guish between right and wrong. 


But the United States refused to send people to make the 
verification, saying the Libya might move the matciials 
for making poisonous gas and, after the inspection was 
over, go on making poisonous gas. 


In the reasons cited by the United States there seems to 
be a touch of “if you are out to condemn somehody, you 
can always trump up a charge.” In fact, 25 countries are 
making chemical weapons now, including the United 
States. If a surprise attack can be launched against a 
country because it has such a plant, how can there be 
tranquility in the world? 


No sooner had it finished speaking than the United 
States drew a sword from its sheath. Its 13 warships 
arrived off the Libyan coast and its aircraft brought 
down two Libyan fighter planes. This action immedi- 
ately aroused denunciation from Arab nations. Acting 
with prudence, Western countries did not support the 
American action. The United States changed its attitude 
yesterday, saying that the incident had nothing to do 
with the chemical plant, that the matter had come to a 
temporary close, and that no further actions would be 
taken. 
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It should be welcome if the United States adopts a 


Second, , ube the Soviet diplomatic trends and force the 
Soviet Union to withdraw its influence from the Medh- 
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denunciation of the dogfight as “American terrorism,” 
Reagan said, “I haven't believed anything he's said in a 
long time.” 

Two U.S. F-14 fighters operating from the aircraft car- 


rier “John F. Kennedy” shot down two Libyan MiG-23s 
over international waters off Libyan coast Wednesday. 
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The shooting exacerbated tensions that have cscalated in 
recent weeks over U.S. charges that Libya is building a 


Alt a Pentagon briefing today, Dan Howard 

id videotapes fromm U.S. Navy F-i4s show the two 
Libyan MiG-23s shot down Wednesday were armed and 
“had hostile intent.” 


Shultz made the interview yesterday on the eve of his 
departure for Pans to attend an international conference 


with the U.S. downing of two Libyan MiG-23s over the 
Mediterranean Sea yesterday. 


INTERNATIONAL AFFAIRS 
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PRAVDA described the incident as the inevitable out- 
come of the war nerves launched by Washington against 
the North African country last week. 


INTERNATIONAL AFFAIRS 
The spokesman said the threat to use force agzinst Libya 
“draws at least surprise. Such intentions do not tally 


United States says 1s a newly-built plant to make chem- 
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“This is the basic rule of the gamc, and it continues to —_- Upon arrival in Kuwait, his first stop, Howe said that the 
il,” he said, adding that the government is not tour would enable him to discuss a broad range of issues, 


prevail,” 
trying to impede Brazilian citizens’ private enterpr:sesin _— including the four-month-old ceasefire in ihe Gulf and 
Taiwan. the Arab-Israeli problem. 

, He said that he wewld be advising “great patience” over 
tin commercial lations with Taiwan. the Palestine Liberation Organization's (PLO) talks with 
UK Official on Expanding Trade With Hong Kong the United States. 


In talks with leaders of the Arad countries, Howe is 


news. expected to call for further evidence of moderation by 

Statistics snuw the bilrteral trade between Britain and _the PLO. He will urge Arab leaders to use their influence 

Hong Kong expanded to 228.187 billion H.K. [Hong 25 the PLO’s sponsors to make good its promises. 

Kong} dollars in value for the first ten months last year, 

a 22 percent increase over the same period of the British officials have discouraged speculation that Howe 
so Willen Walde see yyAa + 

minister of state at 
Holloway, a senior official in charge of the British te i ei is thi 
Trade C ssion in H K caid Britain would Office, is likely to do so on a visit to Tunis this month. 
eee Also high on the agenda of Howe's talks will be the 
British Navy's role in the Gulf following the Iran-Iraq 

He said that in 1988, 30 trade groups representing °easefire. 

various manufecturing and retailing sectors of the coun- 

try arrived in Hong Kong to promote the sales of British _—_ British officials are confident that despite the end of the 

products, and about the same number of trade groups _fighting, the Gulf states will want the Navy to keep the 

would come to Hong Kong for promotional work this Armilla Patrol in the region, where it has been since 

year, he added. 1989. 

Hong Kong is now the second largest export market of . ' 

Britain in Asia preceded by Japan. It is now also Bri- Britain's three minesweepers and two support ships are 

tain’s 18th biggest market in the world, but it ranked the _likely to withdraw once they have cleared a 300-mile 

28th ten years ago. Caannel between the Strait of Hormuz and Qatar, and 

have done additional work off Bahrain 

According to the British trade official, about one-tenth of 

the British exports to Hong Kong were ultimately for the = The government believes that the Armilla Patrol justifies 

Chinese mainiand. its high cost by strengthening Britain's influenc. i> the 


exported a tctal of 12.49 billion H.K. dollars worth of  !n Saudi Arabia, the British foreign secretary is sched- 
products to Britain for the first ten months last year, 22 led to make a keynote speech spelling ovt Britain's role 
percent up over the corresponding period of 1987. in the region. 

UK F Mideast Tour Viewed He will also discuss the al-Yamamah [name ived 
0W0301021189 Beijing XINHUA in English project under which eth encuahioan teteeun ons 
0131 GMT 3 Jan 89 billion pounds (about 1.8 billion U.S dollars) to help 


Sir Geoffrey Howe today began a nine-day tour _ billion pounds (about nine billion dollars). The second 
i Kuwait, is} likely to be 10 billion pounds (about 18 billion 
Dhabi, Saudi Arabia, Dubai, Oman, North Yemen, dollars) worth, and entails more Tornados and Hawks, 
(srael and Djibouti. plus helicopters and minesweepers. 


3 
: 
: 
: 
E 
: 
F 
z 


FBIS-CHI-89-004 
6 January 1989 


Tanzanian Coal Mine Venture Begins Operatio2 
ye 101589 Beijing CEI Database in English 
4 Jan 


[Text] Beijing (CEI)—A coal mine built with Chinese aid 
in Tanzania, the biggest Chinese-aid project in Africa 
after the Tanzania-Zambia railway, has been put into 
production. 


The mine, located on the country’s southwestern border, 
has a designed capacity of 150,000 tons each year, the 
ee oe most technically advanced in that African 


Three months of trial production showed that the con- 
struction of the mine exceeds the desi technical 
standards, which has passed approval by the Tanzanian 
side. 


China Contracts Foreign Construction Projects 
0W0301102189 Beijing XINHUA Domestic Service 
in Chinese 1314 GMT 2 Jan 89 


[“Local Broadcast News Service;” by reporter Chen Xin 
and apprentice reporter Zheng Limin] 


[Text] Beijing, 2 Jan (XINHUA)—Since the start of 
reforms and opening to the outside world, China has 
comprehensively used foreign investment in improving 
urban public utilities. At the same time, it has developed 
joint ventures and cooperative engineering projects, con- 
tracted to build foreign construction projects, and 
expanded the scope of cooperation in building our own 
constrtuction projects. 


According to a responsible person of the International 
Cooperation Department of the Ministry of Construc- 
tion, in the last 10 years China has paid attention to 
promoting international cooperation and exchanges and 
has prospered in the international building market. At 
present, China has received Japanese loans totaling 71 
billion yen and used them for building gas works in 4 
cities and waterworks in 12 cities. Australia and Britain 
have also given loans for the improvement of China’s 
urban infrastructure facilities. 


China is becoming increasingly active in contracting the 
building of fore?< construction projects. To date, more 
than 5,100 such contracts have been signed, dealing with 
projects of more than 10 trades and professsions, includ- 
ing the building industry, communications, and railroad. 
The volume of business totals $8.1 billion, and the 
annual profit from building those projects exceeds $500 
million. While consolidating and developing markets in 
the Middle East and North Africa, we have opened up 
markets in Southeast Asia, Europe, and the Soviet 
Union’s Far East region where the economy is more 
vigorous. Our country is constantly expanding the scope 
of cooperation in building foreign construction projects. 
Projects worth more than $100 million are common. 


INTERNATIONAL AFFAIRS 


Government To Sponsor 40 International 
OW0401154289 Beijing XINHUA in English 
0905 GMT 4 Jan 89 


{Text} Beijing, January 4 (XINHUA)—The China Inter- 
national Conference Center for Science and Technology 
(CICCST) will sponsor 40 international academic sym- 
posiums and six exhibitions on science and technology in 
Beiing this year. 


An official from the center said today that his organiza- 
tion will also act as host to 70 foreign delegations taking 
part in scientific exchanges. 


In co-operation with international organizations the 
CICCST will sponsor a number of major academic 
meetings, such as the 4th Asia-Pacific Congress on 
Kidney Research, the 6th World Medical Information 
Congress, the 7th International Conference on Compos- 
ite Materials and the 40th International Astronautical 


Congress. 


Other international meetings to be held in China will 
cover fields such as computer technology, automotive 


In addition, the center will host the second Sino-U.S. 
joint session on industry, trade and economic develop- 
ment next May. 


It is expected that 1,500 international managers and 
businessmen will attend the session. 


The official said that last year the center sponsored more 
than 40 international science conferences and three 
science exhibitions, including the Sino-U.S joint session 
on industry, trade and economic development— 
attended by 1,000 American businessmen—and the 
22nd General Assembly of the international Council of 
Scientific Unions (ICSU) attended by top scientists from 
66 countries. 


Last year the center was visited by 100 foreign delega- 
tions taking part in scientific exchanges and 4,700 scien- 
tists from 50 countries and regions, he said. 


visit China’s 


A scientific delegation from Taiwan to 
the official 


mainland as als received bythe eae, the 
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Friendship Association President Interviewed 
OW0201235089 Beijing Domestic Service in Mandarin 
0530 GMT 29 Dec 88 


[Excerpts] [Passage omitted] As the new year 
approaches, our station reporter interviewed Zhang 


Wenjin, president of the Chinese People’s Association 
for Friendship With Foreign Countries. He said: This 
year, the Chinese People’s Association for Friendship 
With Foreign Countries made great efforts towards the 
promotion of mutual ing and friendship 
between the peoples of China and the rest of the worid; 
the expansion of economic, scientific, technical, cultural, 
educational exchanges, and cooperation with other coun- 
tries; and the protection of world peace. It has further 
nurtured friendship between the peoples of China and 
foreign countries . 


He told our reporter: This year, the Chinese People’s 
Association for Friendship With Foreign Countries has 
received more than 200 delegations from 57 countries of 
5 continents, numbering more than 3,000 people. It has 
also sent 41 delegations of various types overseas, total- 
ing more than 250 persons. Among the members of these 
delegations were scientists, translators, publishers, callig- 
raphers, musicians, social activists, writers, artists, and 
folk artists. They have helped to convey to the rest of the 
world the Chinese people’s friendship, love for peace, 
and desire to protect world peace; introduced to them 
the latest developments in China; and promoted under- 
standing and friendship between the peoples of China 
and other countries. In addition, exchanges of scientists 
and technicians have enabled us to learn from and draw 
upon the advanced experience and technology of other 
countries. Extensive contracts and exchanges can have a 
positive effect on peace and friendship. [Passage on 
details of activities for 1988 omitted] 


During the interview, Zhang Wenjin spoke on the devel- 
opment of ties with the Soviet Union and other socialist 
countries in East Europe. He told the reporter that there 
has been new progress in relations and contacts between 
the friendship organizations of China and these coun- 
tries. This year, the Chinese People’s Association for 
Friendship With Foreign Countries has received 4 dele- 
gations from the Soviet Union, and has sent delegations 
to visit the USSR, GDR, Poland, Bulgaria, Romania, 
Hungary, and Czechoslovakia. In order to promote bet- 
ter understanding and friendly cooperation between the 
Chinese and Soviet peoples, the main leaders of the 2 
countries’ friendship organizations have also exchanged 
visits. [Passage on details of visits, on establishing sister 
City ties, and on cultural exchanges omitted] 


Companies Seek Chinese Students Abroad 
HK0201081389 Hong Kong HONGKONG STANDARD 
in English 2 Jan 89 p 4 


[By Tammy Tam] 


[Text] Chinese students studying abroad have become 
the target of head-hunters. 
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A major Hong Kong-based Chinese company is behind 
the hunt and its sights are set on Chinese business 
students currently in the United States. 


Several representatives of China Resources (Holding) 
Company toured the U.S. during August and September 
to promote their company to Chi.ese students. 


One student, Mr Zhang Yan-ming, told the HONG- 
KONG STANDARD: “We are told that people with a 
Masters or a PhD degree will be made high-level execu- 
tives in the company.” 


Mr Zhang, a PhD candidate in hotel management at the 
University of Oklahoma, returned to Hong Kong early 
this month to find out more about the company’s inten- 
tions. 


China Resources staff is numbered in the thousands. It 
has a 40-year history in the territory and is known as one 
of the “Big Brothers” of Hong Kong-based Chinese 
companies. 


An official in the human resources department of the 
company said capable Chinese students now studying 
abroad were being sought. 


More than 100 students had filed applications with the 
company since August, he said. 


Thousands of Chinese students study abroad every year. 
Many are reluctant to return home after graduating. 


However, said the official: “It is almost impossible for 
Chinese students, especially those funded by the state, to 
stay in the U.S. after graduation under the current 
immigration laws.” 


Hong Kong strikes many as an attractive alternative to 
going back to China, but the official stressed the com- 
pany’s plan made good business sense. 


“We went to the U.S. because we need these students. 
We did not ask for the permission of the State Education 
Commission,” he said. 


The company’s needs include graduates in business 
administration, international trade, {nance and accoun- 
tancy. “There is a shortage of such personnel in Hong 
Kong” and the company was keen to “raise the standard 
of our employees,” he said. 


The company’s head hunters have come up against some 
immigration hurdles. 


“Under the current Hong Kong immigration laws, they 
(Chinese students) are not allowed to come to work in 
Hong Kong directly from the U.S.,” said the official. 


Mr Stephen Chen, public relations officer of the Hong 
Kong Immigration Department said only Chinese with a 
business passport or those who entered with a one-way 
entry permit were allowed to work here. 


Some students had expressed concern that once they 
went back to China, it would be difficult for them to 


leave for Hong Kong. 


“Bui I don’t think it will become a major obstacle in our 
recruitment plan,” the official said. 


Qian Qichen Interviewed on Chinese Diplomacy 
AU0S501 190989 Belgrade POLITIKA in Serbo-Croatian 
4 Jan 89 p 3 


[Borko Gvozdenovic repert on interview with PRC 
Foreign Minister Qian Qichen by Yugoslav correspon- 
dents in Beijing on 3 January: “Beijing Looking to 
Europe”) 


[Text] Beijing, 3 January—It seems that despite the 
existing obstacles, China and the USSR will normalize 
their relations soon. The Chinese are prepared to have 
direct talks with the Hanoi Government if Vietnam 
withdraws its troops from Cambodia and thereby shows 
that it wants the Cambodian question to be solved. The 
world leans toward resuming detente and this must be 
continued so as to ensure a peaceful life for mankind. 
Concerning Sino-Y ugoslav cooperation, better days may 
be coming. 


These are, in brief, the most important points of the 
interview PRC Foreign Minister Qian Qichen granted to 

Yugoslav correspondents accredited in Beijing 
(TANJUG correspondent Zoran Djordjevic, VJESNIK 


Gvozdenovic). Qian Qichen is arriving in Belgrade in 
the early afternoon tomorrow at the invitation of Budi- 
mir Loncar, federal secretary for foreign affairs. 


Hotbeds of Crisis Being Removed 


Qian Qichen expressed his great pleasure with the fact 
that the first official visit he will make this year will be to 
Yugoslavia. This is the second official visit he has made 
since he took over the position at the helm of the Chinese 
diplomacy. With his visit to the USSR last year, his 
name was written down in history, because he was the 
first Chinese minister to pay an official visit to Moscow 
in over 30 years. 


Asked to assess the resumption of detente, particularly in 
Asia (the cease-fire between Iran and Iraq, the with- 
drawal of Soviet troops from Afghanistan, the rap- 
prochement between China and India, the beginning of 
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normalization of Sino-Soviet relations, the dialogue 
between Japan and USSR, etc), and to explain what the 
processes in Asia and the Pacific could be called—a new 
quality in relations or the transformation of relations, 
the minister replied that “changes are more obvious in 
Asia because of the large number of crisis points in it.” 
However, detente has become a worldwide phenome- 
non, Qian Qichen went on to say, and he mentioned the 
examples of Namibia, the Middle East, and the long- 
lasting Palestinian problem that is now beginning to be 
solved. 


“There are events in Europe, too. A meeting of foreign 
ministers of Balkan countries was held for the first time 
last year, a rapprochement between EEC and CEMA has 
started. Some problems are also being solved in Latin 
America, in Nicaragua,” Qian Qichen continued. There- 
fore he thinks that efforts in this respect, that is, in the 
struggle for peace, must continue everywhere in the 
world. 


New Type of Relations Between China and the USSR 


It is well-known that China is a country which is increas- 
ingly “looking to Europe.” There are some events that 
Qian Qichen assessed as positive. It is good that there are 
official relations between the EEC and CEMA, he said 
and added the following: “The tendency toward cooper- 
ation is very important for Europe because it contains 
the two most powerful military blocs, the majority of 
conventional arms, and the greatest possibility for con- 
frontation. Cooperation between countries from differ- 
ent economic groups is very useful for the entire world 
and if the protectionist policy continues in Europe after 
the single market is founded in 1992, negative conse- 
quences will result.” China itself attributes “great signif- 
icance to cooperation with the EEC and other European 
countries,” he said. 


In every respect Qian Qichen is the most competent 
person to talk with about the normalization of relations 
between China and the USSR. 


According to the minister, his visit to Moscow can be 
considered “the beginning of the process of normaliza- 
tion of relations between China and the USSR.” With 
the visit that Eduard Shevardnadze, USSR minister of 
foreign affairs, will pay to Beijing soon, this process will 
be continued as another stage—in preparation for a 
summit. 


“Much needs to be done in order to normalize 
relations,” said Qian. “Above all, a way should be found 
to solve joint problems. Both sides believe that a new 
type of relations must be created and not those which 
existed during the alliances of the 1950s or the confron- 
tations of the 1960s and 1970s.” These relations are only 
possible by respecting the five principles of peaceful 
coexisience: “But for their establishment, it is necessary 


Mainland China. ““We expect that cooperation between 
China and the United States will increase when our old 
friend George Bush takes over the position of president,” 
stressed Qian Qichen. 


The Prospects for Sino-Yegosiav Economic Cooperation 


Of course, the question of cooperation between China 
and Yugoslavia in the economic sphere was unavoidable. 
A large fall in trade was recorded last year and the 
outlook for this year also does not show that anything 
will improve. The criticisms of the Yugoslav economy 
that the Chinese market is closed to it are occurring with 
increasing frequency. 


Qian Qichen replied: “The economic and trade relations 
between China and Yugoslavia have developed gradu- 
ally but a fall was recorded last year. In my opinion, the 
main reason for this is reform in our countries and of 
course the appearance of difficulties that have caused 
problems. The Chinese market is open toward Yugosla- 
via and we will continue such a policy. The development 
of classic economic relations has been surpassed and 
other ways must be sought. For example, great work was 
recently done between your SMETLA and our Sinohema 
companies, which has been the most valuable between 
ee that our future will 
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In the future, Chinese diplomacy will also have a greater 
role and more influence generally. After the relaxation of 
the international scene, Chinese diplomats throughout 
the world will have to be well acquainted with the 
economies of the countries they are in as well as with the 
politics of these countries. Qian Qichen confirmed this. 


United States & Canada 


Decade of Sino-American Relations Reviewed 
OW0601095789 Beijing in English to North America 
0300 GMT 2 Jan 89 


[Text] [Announcer (Chen Ying)] Ten years ago on | 
January an important event shook the world: China and 


reaching significance to international politics, the event 
also stirred up tremendous goodwill from both sides of 
the Pacific. It was a feeling of friendship, of enthusiasm, 
and what others called romantic enthusiasm—a new 


In today’s special report, Xiao Yong examines what has 
happened between China and the United States since 
then. How much closer are they now than 10 years ago, 
and where are they going in the future? Here is the 


report: 


[Begin recording] [Zhou Enlai, in Mandarin] The Amer- 
ican people are a great people. The Chinese people are a 
great people. 


[Xiao Yong] The whole process toward normalization of 
Sino-US. relations began with these words. On February 
21, 1972, late Chinese Premier Zhou Enlai entertained 
former U.S. President Richard Nixon when he made a 
historic visit to China. 


[Zhou Enlai, in Mandarin, fading into English transla- 
tion] The American people are a great people. The 
Chinese people are a great people. The people of our two 
countries have always been friendly to each other. But 
owing to reasons known to all, contact between the two 
peoples was suspended for over 20 years. Now, through 
the common efforts of China and the United States, the 
gate for friendly contact has finally been opened. At the 
present time, it has become a strong desire of the Chinese 
and American peoples to promote the normalization of 
relations between the two countries and work for the 
relaxation of tension. 


[Xiao Yong] In response to Premier Zhou Enlai’s call for 
friendship, President Nixon spelled out the strategic 
considerations of Washington's China initiative. 


[Nixon] If our two peoples are enemies, the future of this 
world we share together is dark indeed, but if we can find 
common ground to work together, the chance for world 
peace is immeasurably increased. Chairman Mao has 
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written: So many deeds cry out to be done, and always 
urgently. The worid rolls on; time passes; 10,000 years 


This is the hour, this is the day. 


[Xiao Yong] Seize the hour, seize the day. That is where 
the two clearly stood. Toward the end of Nixon's visit, 
China and the United States issued the Com- 

recognizing each other and establish- 
ing liaison offices in Beijing and Washington. Then on | 
January 1979 full diplomatic relations were established. 


What brought China and the United States together 10 
years ago was mainly strategic considerations of interna- 
ety AN ma ey Ayes oy a ae fe 
ist ambitions and the U.S. concern for countering 
Moscow's expanding influence in the world. Ten years 
later, today, as scholars and diplomats examine the 


politics have 
between China and the United States are based on more 
solid ground. 


mt ay peg agg ag te 
important. The only concern, | think, is the (words 
indistinct] consideration of the relations 
between China, the United States, and the Soviet Union. 
The international background is not limited to the U.S. 


spot in the triangular relationship. 


[Xiao Yong] Professor (Sun Zhongyuan) is the director 
of the Institute of American Studies under the Chinese 
Academy of Social Sciences. She believes in developing 
their relations, China and the United States must 
emphasize more what is stated in the Shanghai Commu- 
nique, that is, the five principles of peaceful coexistence. 


(Sun Zhongyuan)} These principles have long been 
~ “ence ienteee cian nee 


[Xiao Yong] Professor (Sun Zhongyuan) said the inclu- 
sion of these principles in the communique has great 


in the world arena. Under these principles the two 


come to 
Chin to invest and towel products ranging from soft 
drinks to technology and jet planes. Mean- 
while, large numbers of Chinese Seatetin easter, ond 
artists have gone to the United States to study, to 
and to perform, and China-made textiles, toys, and 


are 


iE 
Ui 
7 
uy 
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one, strengthens 
ee ae In culture, we have gone 
from total abstinence to growing appetites for feeding on 
the [words indistinct] of life in our respective countries. 
In education, we have gone from a policy of no admit- 
tance to cne of oper doors. 


[Xiao Yong] The 10 years of normalization of Sino-U.S. 
relations coincided with the dramatic changes in 
China—changes that were brought about by the policy of 
reform and opening to the outside world. [end recording] 


Bush F Declared Election Winner 
Owo0sol Beijing XINHUA in English 
0108 GMT 5 Jan 89 


[Text] Washington, January 4 (XINHUA)—President- 
elect George Bush today officially declared himself win- 
ner of the 1988 presidential race following a ceremonial 
counting of electoral votes on Capitol Hill. 


In the role of president of the Senate, Bush presided over 
whamy~ pb yd AF yy 4d 4. 


cush won 40 states with 426 electoral votes in the 
general election while his Democratic rival Michael 
Dukakis garnered 112 votes of 10 states plus District of 


member from West Virginia renegated his promise to 
vote Lloyd Bentsen instead of Dukakis. 


As a result, today's result of counting was 426 votes for 
Bush, 111 votes for Dukakis, and | for Bentsen, 
Dukakis’ running mate. 


Bush, the first sitting Vice President to become President 
in 152 years, will be sworn into office on January 20. 
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Asian-U.S. Committee Chairman Interviewed 
HK0501124089 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0357 GMT 4 Jan 89 


(Report: “Zu Bingmin on Recommending Asian Descen- 
dants for Federal Posts"—ZHONGGUO XINWEN 
SHE headline] 


[Text] Washington, 3 Jan (ZHONGGUO XINWEN 
SHE)—At the beginning of this year, in an exclusive 
interview with a ZHONGGUO XINWEN SHE corre- 
spondent in San Francisco, Zu Bingmin (4371 3521 
3046], chairman of the Asian-American Liaison Com- 
mittee under the U.S. president-elect’s office, spoke on 
recommending Asian descendants for U.S. federal posts 
and his feelings about it. 


Professor Zu said: The Bush administration 
plans to employ some 4,100 public servants and he is 
going to recommend 100 to 150 Asian descendants to 
work in his government. He has recommended 70 so far. 
He hopes that some of his under secretaries, ambassa- 
dors, and assistant secretaries will be Asian descendants. 


Zu Bingmin held: Asian descendants have distinguished 
themselves in the United States and many of them have 
become very outstanding people. However, very few of 
them are working in the federal government. Therefore, 
holding posts in the federal government is an important 
political participation channel for Asian descendants as 
well as an important channel through which Chinese can 
more easily join mainstream U.S. society. 


Professor Zu Bingmin, 61, is a native of Jilin Province. 
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University and 
a professor and fellow of San Francisco University and 
the Hoover Center. At present, he is professor of Asian 
studies at John Kennedy University in the San Francisco 
Bay Area, director of the university's School of Asian 
and Pacific Studies, and president of the University's 
campus in Japan. He is proficient in Chinese, Japanese, 
English, and some other languages. He was President 
Nixon's adviser on education and President Ford's 
adviser on minority He was once chairman of the 
Republican Party's Chinese-American National Federa- 
tion and chairman of the National League of Asian 
Descendants. In the 1988 presidential race, he gave full 
support to Bush and helped organize the first Republican 
mass rally in 30 years in San Francisco, which is one of 
the Democratic Party’s major bases. Immediately after 
his election, Bush appointed him “joint director of the 
External Liaison Section under the president-elect’s 
office,” “chairman of the Asian-American Liaison Com- 
mittee under the president-elect’s office,” and “joint 
chairman of the Advisory Committee on Personnel 
Affairs under the president-elect’s office.” 
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Te Build Airliners 
OW0501055089 Beijing XINHUA in English 
0244 GMT 5 Jan 89 


sone eee, Senta 5 (XINHUA)—The Shanghai 
Aeronautical Industrial Company will manufacture 
seven MD-82 away ~ AR a com- 
pany official said here todzy. 


The planes are being jointly manufactured by the Shang- 
hai Aeronautical Industrial Company and McDonnell 
Douglas Company of the USA. Two planes are already 
being assembied. 


The U.S. Federal Aviation Administration issued 
licenses to the joint venture to assemble the entire 
aircraft in November 1987 and to produce individual 
parts in June 1988, said the official. 


Last year, Shanghai produced six MD-82s which were 
delivered to the Civil Aviation Administration in Shang- 


hai and Shenyang. 


The first MD-82 to go into operation in July 1987 has 
logged more than 10,000 hours, the official said. 


Soviet Union 


Soviet Air Corridor Restoration Talks Held 
HK0601 100589 Hong Kong HSIN WAN PAO 
in Chinese 6 Jan 89 p 4 


[“Special” dispatch: “China, Soviet Union Reach Agree- 
ment in Principle on Opening New Air Corridor Over 
Their Borders”] 


[Text] Beijing, 5 Jan—According to HANGKONG SHI- 
BAO [AVIATION TIMES] here, China and the Soviet 
Union have agreed in principle to reopen a cross-border 
air corridor that has been closed for many years. 


The two countries reached this principled agreement 
during talks in Bangkok early last year, but the agree- 
ment will not come into force very soon. The two sides 
still have to hold further talks on the details this year 
before the final agreement is reached. If the talks are 
ac accra, cate eee 
in 1990. 


Airlines will certainly be glad to hear this message, 
because this will shorten the flight time from Hong Kong 
to Europe by at most 90 minutes. Airliners flying from 
Australia to Europe via Hong Kong will have to stop only 
once. The opening of this air corridor will also relax the 
air traffic density and make flights safer. 


According to the official of the International Civil Avi- 
ation Organization who arranged the Sino-Soviet talks, 
China hopes to be able to fly to Europe over the Soviet 
Union, and the Soviet Union also hopes to expand its 
activities in the Asia-Pacific region. 
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However, some technical issues still have to be solved, 
and the arrangements have yet to be approved by the 
Chinese military authorities, as the new air corridor 
stretches over China. In addition, both China and the 
Soviet Union have to train more air traffic controllers 


who are proficient in speaking English. 


Sino-Soviet Motor Transport Service Begins 
SK0601071389 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 5 Jan 89 


[Text] After vigorous preparations between ihe Chinese 
and Soviet sides, the winter motor transport service 
through the icy Hei He port formally began on the 
afternoon of 5 January. 


The opening of the winter motor transport business 
throug! “ie icy Hei He port is aimed at taking advantage 
of our p. vvince’s convenient factors in winter to conduct 
trade between the Chinese and Soviet sides. 


It is expected that this winter some 580,000 tons of 
chemical fertilizers and cement will be imported from 
the Soviet side. 

Soviet Meeting on Foreign Reported 
HK0601 100189 Beijing RENMIN RIBAO in Chinese 
3 Jan 89 p 6 


[Report by Xiang Guang (0686 0342): “The Soviet 
Ministry of Foreign Affairs Holds a Meeting on Scien- 
tific Practice to Sum Up Past Experiences and Lessons 
and Propose Future Foreign Policy”) 


[Text] As reported in issue No 9 of the Soviet monthly 
magazine INTERNATIONAL AFFAIRS published in 
1988, the Soviet Foreign Affairs Ministry held a meeting 
on “scientific practice” in July 1988 to review the 
developments and changes in Soviet foreign policy over 
the last decades and to propose the idea of formulating 
future foreign policy on the basis of profoundly summing 
up past mistakes. Soviet Minister of Foreign Affairs 
Shevardnadze made a report and over 300 people from 
diplomatic and academic circles attended the meeting. 
They were divided into eight discussion groups. Eight 

deputy ministers of foreign affairs individually summed 


up the discussions on special topics. 


The meeting pointed out that the “distortion of inner- 
state life’ had produced an “inevitable impact” on 
Soviet foreign policy. “Imperiousness” in the 1930's 
“cast 2 shadow” over the then Soviet foreign policy and 
“marred the image of the state.” The distortion of the 
relationslip '<iween internationalist principles and the 
internationa!’ communist movement made the “situation 
even worse” and the one-sided appraisal of democrati- 
sation in Furope “seriously undermined the united front 
age si *) er.” The “habit of ‘seclusion’ that took 
shape” 3: the 1950's led to a “withdrawal from the 
Geneva talks” in the 1980's and speeded up the forma- 
tion of a “second anti-Soviet front” in Europe. The 
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“bitter lessons in Afghanistan” have lowered the Soviet 
people's standard of living and harmed the reputation of 
socialism as well. Therefore the decision made by the 
19h CPSU National Conference of Party Delegates 
concerning the discussion and formulation of Soviet 
foreign policy was the “result of the hard work” of the 
Soviet people. The meeting pointed out that new ideas 
determine the orientation of foreign policy and that 
realism, equilibrium of interests, focusing on the value of 
all mankind, equal security, dialogue on an equal foot- 
ing, putting international law above everything else, and 
giving priority to political means in international affairs, 
should be the components of the Soviet foreign policy. 


The precondition for the participants to support these 
new ideas is this: In the era of a nuclear universe, the 
interests of all mankind “should take a leading position” 
and peaceful coexistence is the “most universal principle 
governing international relations” rather than a means 
of class struggle. To guarantee state interests, “it is 
necessary to understand the general orientation of 
human movements.” Countries in the world are “inter- 
dependent” and can only live through peaceful coexist- 
ence. Therefore the “confrontation between the two big 
systems should not be taken as the main trend of 
events.” The confrontation between capitalism and 
socialism “can only be eliminated through peaceful 
competition and peaceful contention.” 


The war to defend the country had a “decisive effect” on 
the formation of the Soviet concept of security, the 
meeting pointed out. At that time national security relied 
on “well-trained, well-equipped armed forces.” Today 
the “decisive factor is the ability to make research into 
and to manufacture new weapons, rather than armor- 
ies.” This refers to science, technology, production 
equipment, and the potential of talented people. There- 
fore disarmament should be given priority in Soviet 
foreign policy. The main task in diplomatic work is “to 
look for friends.” “At least it should not be aimed at 
creating enemies.” 


When discussing whether foreign policy should focus on 
the United States, the “participants’ views were not 
identical.” Some said that Soviet-U.S. relations might 
possibly come to a “standstill” and therefore suggested 
taking advantage of this standstill to “actively carry out 
work in Europe.”” Whereas most participants pointed out 
that focusing on the United States was the “reflection of 
objective reality.” 


On the European issue, the meeting stressed the neces- 
sity to construct an “all-Europe building,” adding that 
Europe “is at the threshold of a new historical period.” 
The participants suggested taking the reduction of con- 
ventional weapons as a “priority problem” in Soviet- 
European relations. Some participants proposed “taking 
unilateral action” in cutting the Soviet Armed Forces 
stationed in Europe, but others pointed out that this 
should be done “on a mutual basis.”’ Most participants 
maintained that without European participation it 
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would be impossible to solve the problem of reducing 
conventional weapons with the United States; separating 
Europe from the United States “will not produce effec- 


_lessons,” to prevent the recurrence of the 


The meeting gave prominence to the role of the economy 
in diplomatic work. It suggested improving the results of 


tions and “dismantling the wall that has secluded the 
world.” “It is necessary to take 


the comtemporary 
advantage of all forms, methods, and habits to join the 
international division of work,” the participants 


Bank of China Opens Letter of Credit With Seoul 
5 Jan 89 
[Text] Seoul, Jan. 5 (YONHAP)—The Bank of China 


(BOC) opened a letter of credit (l/c) on Tuesday [3 
Bank of Seoul, financial sources said 
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The l/c marks the second time that China’s central bank 


By opening letters of credit between the two countries, 
brisk mutual trade is expected, boosted by facilitated 
settlement of trade, less hours necessary for settlemert, 
and savings on commissions resulting from the use of 
banks of third countries, according to the sources. 


SRV’s Nguyen Van Linh Leaves for Phnom Penh 
OW0501115989 Beijing XINHUA in English 
0803 GMT 5 Jan 89 


[Text] Hanoi, January 5 (XINHUA)—A party and state 
delegation led by Vietnamese General Party Secretary 
Nguyen Van Linh has left Ho Chi Minh City for Phnom 


g 


According to local press reports, Nguyen and his party 
will attend the celebration of the 10th National Day of 
the People’s Republic of Kampuchea (January 7) in 
Phnom Penh. 


the regime led by Heng Samrin. The Kampuchea conflict 
has lasted 10 years. 
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Present at the farewell ceremony were almost all Viet- 
namese party and siate leaders, including Vo Chi Cong, 
Do Muoi and Pham Van Dong. However, the Vietnam- 
ese press did no? say the exact date of Linh’s departure. 


Recently, Vietnamese senior leaders in the 
southern Vietnam City of Ho Chi Minh City. Diplo- 
matic observers based in Hanoi speculate that an impor- 
tant meeting of the Politburo of the Vietnamese Com- 
munist Party was held in Ho Chi Minh City to discuss 
foreign policy and domestic problems. 

SRV To Withdraw All Troops From Cambodia 


OW060 1083489 Beijing XINHUA in English 
0815 GMT 6 Jan 89 


[Text] Hanoi, January 6 (XINHUA)—Vietnam has 
agreed with the Phnom Penh regime to withdraw all 
Vietnamese troops from Kampuchea not later than Sep- 
tember 1989, if a political solution is found to the 
Kampuchean issue. 


Foreign Ministry spokeswoman Ho The Lan told foreign 
reporters here this morning that the two governments 
were seeking a political settlement of the Kampuchean 
issue. 


Ho said that the withdrawal will coincide with a cease- 
fire, and ending of all military aid to Kampuchean 
Opposition parties, stopping providing “sanctuary” and 
ending all interference in Kampuchea’s internal affairs. 


“All these agreements will be carried out under effective 
international supervision”, she added. 


Hanoi and Phnom Penh said in December there were 
50,000 Vietnamese troops remaining in Kampuchea of 
the contingent of 200,000 troops Vietnam had sent to 
overthrow the Kampuchean Government 10 years ago. 


Sub-Saharan Africa 
Reportage Continues on African Student Incidents 


Paper Reports Incident 
OW0401181589 Nanjing XINHUA RIBAO in Chinese 
27 Dec 88 p 1 


[Text] The public security incident that occurred on the 
campus of Hehai University in Nanjing on the evening 
of 24 December was somehow escalated. This matter is 
being handled by the university administration and 
relevant departments. 


On the evening of 24 December, two African students of 
Hehai University and two young women they brought 
along from outside went to school to attend a Christmas 
dance party sponsored by them. In line with the relevant 
school regulations, the gate guards asked them to register 
on the visitors’ book, and were turned down. Then, a few 
African students forcibly opened the school gate, while 
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some others assaulted the school staff employees, who 
went to maintain order, and Chinese teachers and stu- 
dents, who were passing by, with sticks, beer bottles, and 
rocks. As a result, the Chinese and African students 
clashed. Altogether 11 school staff employees were 
injured, including | seriously, and 2 African students 
sustained slight injuries. 


In the wake of the incident, responsible persons of the 
provincial and Nanjing City departments concerned 
rushed to the scene and, together with the school admin- 
istration, tried to dissuade both sides. Public security 
cadres and police, who were sent to the campus to 
maintain order, took resolute measures to separate the 
Chinese from the African students. In the early hours of 
25 December, the incident calmed down. 


At noon on 25 December, some Chinese students of 
Hehai University surrounded the foreign students’ dor- 
mitory and demanded punishment, according to the law, 
for the African students who assaulted Chinese students. 
Some excessive words and deeds were taken. The school 
administration and relevant departments took action to 
avoid head-to-head clashes. At 1630 local time, some 70 
African students of Hehai University left their dormitory 
and assembled at the Nanjing railway station. They 
asked for train tickets to Beijing and occupied the 
sofit-seat waiting lounge. Later, students of Hehai Uni- 
versity and other schools of higher learning took to the 
street to stage a demonstration. Responsible persons of 
the provincial and city departments concerned, as well as 
the school cadres and teachers, carried out patient edu- 
cation and dissuasion. 


On the afternoon of 26 December, some Chinese stu- 
dents of Hehai University visited the provincial govern- 
ment to present a petition. In the evening, thousands of 
students from Hehai University, Nanjing Normal Uni- 
versity, and other universities emerged, in groups, at the 
train station. In order to maintain normal traffic flow 
and prevent escalation of the incident, the relevant 
departments and public security cadres and police, on 
the one hand, tried to dissuade and block the Chinese 
students who were demonstrating on the street, and, on 
the other, took emergency security measures to protect 
the African students who were stranded inside the train 
station. 


According to the relevant departments, the incident that 
occurred on the campus of Hehai University on the 
evening of 24 December is purely one involving public 
security. This matter is being seriously and properly 
investigated. To safeguard political stability and unity 
the masses of people in various circles and school teach- 
ers and students are urged not to believe rumors, but to 
support and coordinate with the relevant departments in 
calming down the incident. Whoever has violated the 
law in manipulating the incident to stir up controversies 
to the detriment of public order will be punished accord- 
ing to the law. 
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Arrested Africans Confess 
HK0501 155089 Beijing XINHUA Hong Kong Service 
in Chinese 1428 GMT 5 Jan 88 


[Report by Yin Xuecheng (3009 1331 2052): “The Three 
Arrested Foreign Students Confess They Have Violated 
Chinese Law”—XINHUA headline] 


[Text] Nanjing, 5 Jan (XINHUA)—“All three foreign 
students who were arrested in the Hehai University 
incident have confessed that they violated Chinese law.” 


A responsible person of the Nanjing Public Security 
Office made this statement when interviewed by this 
reporter. 


This responsible person said: On the evening of 24 
December, Ghanaian student (Alas Gabaku Desu) [7093 
2139 2448 0502 1571 1655 1795 5685] beat up and 
seriously injured Zhang Jitao, a staff member of Hehai 
University. The Nanjing public serurity organ arrested 
him, according to the “PRC Regulations on Arrest and 
Detention.” This is a criminal arrest, a measure taken in 
the course of the investigation of a case. At present, the 
facts about his offenses are under further investigation. 
(Alfa Robinson), a student from Gambia, and (Duosumu 
Boni Luoduoweike) [1122 5685 1191 0590 1441 3157 
1122 4850 0344], a student from Benin, created trouble 
in the clash arising on the campus of Hehai University 
on the evening of 24 December after some foreign 
students beat up Chinese teachers and students. After 
being subpoenaed, they were given 15 days of adminis- 
trative detention, in accordance with the “PRC Regula- 
tions on Public Security Administration and Punish- 
ment.” Administrative detention is different from 
criminal detention, in that the former is a public security 
punishment. During questioning, these three students 
admitted that they had violated Chinese laws. 


This responsible person said: The public security depart- 
ments handled these three students in strict accordance 
with law. The foreign student summoned on 31 Decem- 
ber has been released by the public security departments, 
and he returned to Hehai University this evening. 


Liberia Recalls Students 
HK0601054189 Hong Kong Commercial Radio Service 
in English 0430 GMT 6 Jan 89 


[Text] Liberia has called back its students from China 
after the clashes in Beijing and Nanjing. Meanwhile, 
unconfirmed reports say a police officer has died in one 
of the disturbances. From the Chinese capital Bob Nixon 
reports: 


[Begin recording] The _— come from African stu- 
dents studying at the F Languages Institute in 
Beijing. Just last night, 500 Africans staged a demonstra- 
tion there in support of their fellow students from 
Nanjing, scene of bloody clashes between Chinese and 
African students late last month. Now Liberia appears to 
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be the first African nation to tell its students they should 
pack their bags. The students say the Liberian Govern- 
ment has promised a full scholarship to any student who 
wishes to leave China and study back home. Other 
African nations, though, appear committed to keeping 
their students in China. The Zambian Foreign Minister 
says Sino-Zambian relations are very good. Meanwhile, 
officials at Hehai University in Nanjing, where the 
fighting began, have called on foreign students to return 
to classes. Many Africans have refused to go back, 
fearing renewed violence. Unconfirmed reports say a 
Chinese guard injured during the first fight on Christmas 
eve has died. Bob Nixon in Beijing for Commercial 
Radio News, Hong Kong. [end recording] 


Guest House Manager on Detention 
OW0501172489 Beijing XINHUA in English 
1515 GMT 5 Jan 89 


[Text] Nanjing, January 5 (XINHUA)—The manager of 
the Xupu Guest House outside Nanjing, where overseas 
students were taken on December 26, dismissed as 
“nonsense” reports that Chinese police hit four foreign 
students with electric prods and tortured them while 
trying to detain them. 


Tang Huangang was in charge of meeting the students’ 
daily needs while they were in the guest house. “I was on 
good terms with some of these students,” he said. 


“I was there when four students from Ghana, Benin and 
the Gambia were detained on December 31. It was 
lunchtime, but the police didn’t enter the dining hall. 
Instead, they spoke to the students through loud- 
speakers.” 


Then, he said, he heard the sounds of dishes and bowls 
being throw on the floor and glass being broken. “I 
rushed frorn my office to the dining hall and saw a group 
of Chinese police crowd into the doorway of the dining 
hall.” 


A little while later, he said, the students, of which there 
were more than 100, lined up and went out of the dining 
hall to the lawn in front of the hotel building. The police 
then took away four African students from the crowd. 


A policeman and a policewoman read out the warrants 
for their detention in Chinese and English through 
portable megaphones. 


Commenting on some Western news agencies’ reports 
that some students were stripped by police and hit with 
electric prods and clubs, Tang said, “This is nonsense. 
They are lying.” 


He said that the overseas students did not show any 
resistance, and the police did not use any weapons to 
take away the four suspects. 


6 Jameary 1989 

He said that at meal times, while the students were 
eating, there were always three or four students who 
stood at the doorway preventing Chinese staff from 
entering the dining hall. 

“It is the practice of hotels all over the world to let their 
attendants clean the rooms,” he said, “but the students 
didn’t allow our staff to do so.” 


HK0601042389 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jan 89 pp 1, 8 


[Text] China said yesterday three Chinese have been 
arrested in connection with a Christmas Eve campus 
clash in the eastern city of Nanjing that officials had 
previously blamed solely on African students. 


The arrests were disclosed without elaboration by For- 
eign Ministry spokesman Li Zhaoxing at a weekly press 


“I can tell you that three Chinese are detained following 
the incident,” Mr Li said, without specifying if they were 
studenis. 


However, a spokesman for the Jiangsu provincial gov- 
ernment in Nanjing, Mr Su Xiaoxun, said he was 
“unaware” of any Chinese being arrested. 


Nanjing police gave the same response. 


A total of 44 African students were held by police for 
nine days in a guesthouse outside the city since the racial 
unrest was touched off by a clash at Hehai University on 
Christmas Eve in which 13 people were hurt. 


The students were allowed to return to their dormitory 
after staging a hunger strike on Tuesday [3 January] that 
lasted until Wednesday night, when Hehai President 
Liang Ruiju went to the guesthouse and agreed to let 
them return. 


“We stopped cating until he came and pleaded with us to 
eat and then he said we could go back,” said an African 
student. 


An African student said Mr Liang had set conditions for 
the students’ resumption of studies, which students said 
they would not accept. 


In Beijing, Mr Li denied allegations that police had 
with electric prods. 


“The conclusion is that police in Nanjing did not beat 
students with electrified truncheons,” he said. 


Students at Hehai said they would remain in their rooms 
in fear and now want to leave China although the 
authorities have forbidden the students to leave the city 
without permission. 


“A few people want to stay, but nearly all want to go 
home,” said Mr Amadou Mamadou, 26, an irrigation 
student at Hehai. 


“We are still afraid to go out, afraid people will attack 
us.” 


He said the students were awaiting the arrival of African 
diplomats from Beijing today. 


The Ghanaian Government may recall its 26 students 
because of “the current molestation of African students 
in China”, Accra Radio reported. 


A Ministry of Foreign Affairs official was said to be 
awaiting a full report from its embassy in Beijing. 


“If it becomes clear that the Ghanaians have genuine 
reasons for wanting to leave, the government will facili- 
tate their return home,” the unidentified official said. 


Ghana was determined to resolve the matter without 
damaging the country's relations with China, the radio 
said. 


The chairman of the Organization of African Unity 
(OAV) is to pay an official visit to China this month, 
diplomats said yesterday. 


The President of Mali, General Moussa Traore, will 
arrive in Beijing on January 25 for a two to three day 
visit and talks with Chinese leaders, the diplomats said. 
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problems in your studies, come to see me.” 
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Zhang Zhitie, associate prefessor i: sm construction engi- 
neering department, promised to help his students make 


Hehai University has 79 foreign students from 23 coun- 
tnes. 


The university incident began on Christmas eve, when 
two African students, angered at being asked to identify 
the Chinese women they were taking to a university 
dance got into a fight with the doormen. 


Ejected, the students returned with friends and attacked 
the Chinese staff. Eleven Chinese were injured in the 
brawl with one who the hospital said would probably be 
handicapped for the rest of his life. During the clash two 
foreign students were also slightly injured. 


The outraged Cuinese students surrounded the foreign 
responsible for the attack be punished. 


As it is common practice for both foreign and Chinese 

students to be asked to identify outside guests at univer- 

sity functions, the dispute may have arisen because of 
ant antennd i 


However, it flared up again on December 26, when a 
crowd of irate Chinese students demanding justice con- 
verged on the local railway station where some foreign 
students had gone to take a train to Beijing. 


To avoid a conflict, local police removed the foreign 
students to a hotel on the outskirts of the city. 


Yesterday #fternoon, Liang Ruiju, president of Hehai 
University, went especially to the hotel to talk with 
African students one by one and asked them to go back 
to school and continue their studies. 


Today, as the returned students settled down in the 
dormitanes, African music was immediately heard from 
their bedrooms. Several of them went to the canteen to 
fetch eggs, bread and coffee. Others were making phone 
calls to contact their friends. 


Stedents on Cultural Differences 
HK0601054189 Hong Kong HONGKONG STANDARD 
in English 6 Jan 89 p I 


[By Fan Cheuk-wan] 

[Text] Cultural conflict rather than racial discrimination 
was fuelling tension between Chinese and African stu- 
dents in Nanjing, two student leaders said yesterday. 


But foreign teachers and students in Nanjing told the 
HONGKONG STANDARD yesterday that life for the 
African students was being made “intolerable” by Chi- 
nese racism. 
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“In fact, the university authorities are very understand- 
ing about the African culture and living styles, so they 


tries or races, we just point to individual persons who do 
~ Naa Chinese laws and regulations,” Miss Xie 


Miss Xie is president of the Students’ Union of the 
Southwest China Institute of Political Science and Law 
ee ee 


She is at present leading a delegation of the All-China 
Students’ Federation on a visit to the territory. 

Miss Xie also denied claims that Chinese students were 
unhappy with the better living conditions and allow- 
ances enjoyed by the Africans. 

“Their countries have a higher living standard, we can 


fully understand why they are given a better living 
environment,” she said. 
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Mr Shen Xiwu, deputy secretary-general of the federa- 
tion, said it was unfair to accuse the Chinese of racism. 
students for holding parties and getting drunk late at 
night when they want to sleep or study,” he said. 

He said foreign students thought the universities tned to 
rsolate them. 


“The vniversity authorities just want to offer a better 
Chinese students live in a room but two to three fcreign 
students can share a room,” Mr Shen said. 


West Europe 


Oli Tanker Built for Company 
— CE]! Database in English 


The 118,000 DWT ight Tons] oil tanker was 
—_— Norway by Dalian Ship- 


The oil tanker is as high as a 17-story building, and its 
deck is as big as two football grounds. It is equipped with 
double-machine and double-car drive gear, axis-beli 
gation system. 

When the tanker was under construction, its Norwegian 


Latin America & Caribbean 


Trade Increases With Latin American Countries 
yy Beijing CHINA DAILY in English 
6 p 


[By staff reporter Qi Hongmin] 


tacts increased in a big way last year but the Chinese 
Government is hoping now to cut its deficit with 
its Latin American partners. 


An official from the Mini of Foreign Economic 
Relations and Trade (MOFERT) said trade volume was 
expected to be about 15 percent higher last year than the 
$1.5 billion chalked up in 1987. 


The main imports were copper from the Andes Moun- 
tains, iron ore from Brazil, plastics, wool, sugar, 
grain, fish-powder and some fruits. 


: 


There are projects involving investments in China, too. 
An Argentine venture plans to run a grazing land in 
China and the feasibility study is under way. 
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America’s lack of foreign currencies 
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Thus, other ways are now being sought to equalize trade 
through compensation trade or barter in the year ahead. 


and mutual benefits, the Chinese Government, will give 
special aid, the official added. 
China will also strive to strengthen its trade relations 
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Rumor Concerning Deng’s Poor Health Denied Is Wei Jingsheng Under Arrest a Minor or a 
HK0601005 189 Beijing XINHUA Hong Kong Service Glaring Mistake? 

in Chinese 1726 GMT 5 Jan 88 


(“A Spokesman for the Hong Kong Branch of XINHUA 
NEWS AGENCY Refutes Rumor”—XINHUA head- 
line) 


[Text] Hong Kong, § Jan (XINHUA)—In a talk tonight, 
a spokesman for the Hong Kong branch of the XINHUA 
NEWS AGENCY said: People in the the Hong Kong 
press circles have reported to our agency that it was 
rumored in Hong Kong this afternoon that Chairman 
Deng Xiaoping had been in very poor health lately. They 
Oe ee ere ean oe a Se 
accurate or not. spokesman for this agency explicitly 
indicated that the news was purely a groundless allega- 


tion. 


CHENG MING on Deng *s Status 
HK0601091789 Hong Kong CHENG MING 
in Chinese, No 135, 1 Jan 89 pp 11-12 


[Article by special correspondent in Beijing Guan 
heer we . 2814 2052): “Deng Xiaoping on Wei 


[Text]A Joke Caused by a Melody 


Deng Xiaoping’s status is getting lower and lower in the 
eyes of the people but every action by him is enough to 
make him the “focus of world attention.” 


A “story” which has found its way to Beijing goes as 
follows: One day the strains of a melancholy symphony 
met the ear of a political cadre working at a big factory in 
Gansu. He mistook it for funeral music and laughed and 
danced to his heart’s content with joy—he was certain 
that Deng Xiaoping had died. 


This story is absolutely true. As their wages decrease 
owing to increased prices a lot of people in society are 
taking Deng Xiaoping and Zhao Ziyang to task. 


aa Sy So RNY eayees oO Su 6S 


Some figures on intimate terms with Deng Xiaoping’s 
trusted fellows are quoted as saying that the lord (refer- 
ring to Deng) is increasingly subject to fits of passion. 
Perhaps he is too old to think things out. He is so 
agitated at every turn that he makes decisions only on 
the strength of what he perceives through the senses and 
his taste. It is difficult for him to fix everything up in his 
sober senses. He has faith in his own power. 


Under the circumstances he is likely to interpret any- 
thing unpleasant to his ears as a challenge. The situation 
will continue. So far no power has ever been able to 
change him. 


Of course, making decisions in light of what is perceived 
through the senses and one’s taste does not necessarily 
mean committing mistakes in everything, but the fre- 
quency at which mistakes are made must be compar- 
atively high. “Groping one’s way across the river by 
feeling the stones at the bottom” means that the path 
ahead is beset with crises and it is inevitable for us to 
make mistakes. Deng Xiaoping told foreign guests 
recently that he had made a few minor mistakes rather 
than glaring ones during the past 10 years. Does this 
assessment conform to the facts? Different persons, 
nevertheless, assume different attitudes toward the same 
problem. Take Deng’s handling of Wei Jingsheng’s case 
as an example. Some people hold that he has made a big 
mistake while others maintain he has only made an 
insignificant mistake. But both parties have arrived at a 
consensus that he has made a mistake. 


Deng Xiaoping Spoke About Political Dissidents 


Rumor has it that Deng Xiaoping mentioned Wei Jing- 
sheng while talking about political dissidents at an 
informal meeting in mid-November 1988. 


Deng said the democracy wall at Xidan was made use of 
by quite a lot of young radical dissidents and by some 
who had an axe to grind. The reason for our taking action 
against it was in line with the political situation at home 
and abroad at that time. We arrested Wei Jingsheng and 
others. We are of the opinion that we should deal with 
those involved in the incident in different ways. 


pe CRED CS OS SER See See Se 


Bo Yibo chimed in while Deng was: speaking: We 
arrested Wei Jingsheng on the grounds that he had 
broken the law by providing information to foreign 
reporters. 


Zhao Ziyang also interposed: Wei Jingsheng’s case is 
attracting world attention. 


Deng Xiaoping reiterated that it is necessary to differen- 
tiate between political dissidents and from reactionary 
and counterrevolutionary organizations. He also said 
that the principle is applicable to the China Democratic 
Union’s case. 


Opposition Parties and the Four Principles 


Some people referred to opposition parties at the meet- 
ing. Deng said: Opposition parties are not allowed in 
terms of the present political situation in China. Have 
we not co-operated very well with the democratic par- 
ties? Xiaoping emphasized that the four principles 
are un ble. 
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Some intellectuals said by way of analysis that judged 
from Deng Xiaoping’s way of thinking, it is impossible 
for him to advocate accommodating political dissidents. 
But some intellectuals hold that subject to the democracy 

surge (rather than a mighty wave) in Taiwan and Gor- 
bachev's glasnost policy. it :s possible for Deng Xiaoping 
to make some concessions in the face of realistic chal- 


a Tiere Ang Shane» fo Gio Actas Tones’ Ge Cite 


They took for example the case of members of the China 


be sentenced to 5 to 15 years’ imprisonment in the past 
instead of setting them free after they made written 
self-criticism as required. Is such “leniency” strange? If 
it had not been for a new directive from Deng Xiaoping 
on dealing with political dissidents, who would have 
dared to make a decision so entirely different from that 
applicable to Yang Wei's case in Shanghai. 


Naturally those who hold this view are in the minority. 
Most people believe that it is impractical to expect too 
much of Deng Xiaoping “unless he releases Wei Jing- 
sheng immediately.” 

the China Democratic League To Become an 
Opposition Parte? 


One more enigma is that the CPC United Front Work 
Department and the CPC Propaganda Department have 
jointly issued a document (down to the Communist 
Youth League at county level), asking cadres who are 
party members to discuss “the possibility of the China 
Democratic League becoming the opposition party in 
Mainland China.” The CPC's purpose and motive in 


the matter in advance?” It is an unfathomable question. 
To imagine the CPC introducing a multiparty system 
and letting other political parties have access to political 
power is what people generally believe to be a groundless 
fantasy. 

A Political Party Which Is Rife With X’s 

The CPC is a political party rife with x’s. Not only is it 
like this at present but it has always been the case with 
the party over the last 60 years. Maybe in Deng Xiaop- 
ing’s mind there are x's about which even he feels 
uncertain? 


State Council Appoints Two Vice Ministers 
HK0601001489 Beijing XINHUA Hong Kong Service 
in Chinese 1346 GMT 5 Jan 89 


(“Wang Lianzheng Has Been Appointed Vice Minister 
of Agriculture and Hou Jie Appointed Vice Minister of 
Water Resources"—XINHUA headline] 


[Text] Beijing, 5 Jan (XINHUA)}—On 21 December 
1988 the State Council appointed Wang Lianzheng 
[3769 6647 6927] vice minister of agriculture and Hou 
Jie (0186 2212] vice minister of water resources. 


NATIONAL AFFAIRS 


Wan Shaofen Becomes Department Deputy Director 
OW0601 143589 Shanghai City Service in Mandarin 
1000 GMT 4 Jan 89 


[Text] According to XINHUA, the CPC Central Com- 
mittee recently appointed Wan Shaofen, former secre- 
tary of the Jiangxi Provincial CPC Committee, as deputy 
director of the United Front Work Department of the 
CPC Central Committee. 


Wan Shaofen, 58, studied in the Economics Department 

of Nanchang Zhongzheng University in the late 1940's. 
She has successively held the posts of chairman of the 
Jiangxi Provincial Women’s Federation and Director of 
the Organization Department of the Jiangxi Provincial 
ae Committee. She was also a deputy to the Sixth 
NPC. 


Article Discusses Change of Social Status 
HK2912045388 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 28 Nov 88 p 14 


{Article by Wi Jiaxiang (0702 4471 4382) “China Is 
Changing From a Society Characterized by Personal 
Status to One Characterized by Professionalism”] 


[Text] The process of a society characterized by personal 
status changing into one characterized by professionalism 
is in reality the process of man's emancipation and 
restriction of social power. 


The significance and difficulty in China’s reform can be 
generalized or grasped from different angles. Linking the 
present political problems to economic ones in our 
consideration, I believe, the greatest significance of Chi- 
na’s reform lies in resolving the status issue, which is also 
the greatest difficulty. It is by no means an exaggeration 
to say that the status issue has become the core and focus 
of all social issues in China today. 


Take the price problem for instance. Why do prices keep 
going up? Let us bypass the scholastic demonstrations of 
economists, and go straight to the point. To put it clearly, 
a considerably great number of people, possibly whose 
number is continuously growing, are making an income 
and acquiring various treatments not relying on market 
assessment but their personal status. State-owned enter- 
prises have a surplus of work force in the order of 20 
million men, while state organs have the same amount of 
surplus personnel. How do they maintain their survival? 
Precisely, they are relying on status protection. The 
multiple price system is also another factor that pushes 
price hikes. But one of the root causes for the difficulty in 
abolishing such a system lies precisely in some units and 
individuals seeking to embody our social status in price 
differences. Those units and individuals at a higher 
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Status are enjoying original prices, while those enter- 
prises and individuals of “no consequence” have to 
accept higher prices. Consequently, there are differences 
in the “gold content” in the same banknotes because of 
status differences. 


Take corruption and confusion for another example. The 
root cause of those problems are unequal exchange 
resulting from status differences, or inequality in 
exchange and unequivalent exchange resulting from ine- 
quality in status. Usually, those who have power do not 
possess commodities, while those who have commodi- 
ties have no power. The exchange of power for commod- 
ities naturally takes place. Such phenomena as the 
repeated resale of certificates for exports and imports 
and the rampancy of “bureaucrat speculation” can only 
be the inevitable outcome of unequal exchange, which 
further develops into corruption among government 
officials and market confusion. A genuine market recog- 
nizes only value, and not status. So long as those people 
who have status are unwilling to take off their uniforms 
and awe-inspiring insignia before entering into the mar- 
ket, there will be no hope for building a new order of 
commodity economy. 


Of course, we cannot be so shortsighted as to believe that 
resolving the personal status problem serves only to 
overcome the difficulties at present. Eliminating status 
differences has a still more far-reaching historic signifi- 
cance, namely, the realization of man’s emancipation 
and social changes. All societies in history were stamped 
with the brand of personal status. Personal status rose 
from a fixed, lifelong, and even hereditary division of 
labor. A professional choice by chance was turned into a 
lifetime or a prior arrangement characterized by deter- 
minism. When such social division of labor began to 
change into the free choice of personal profession, the 
society marked by personal status would disintegrate, 
and begin changing into a modern society marked by 
professional status. However, such social changes could 
be extremely difficult, for obstructions would come from 
those people of superior social status, which they had 
acquired when division of labor was first arranged. To 
maintain such superior status forever, they must main- 
tain the inferior status of other people. A simple way to 
keep everyone peacefully in his place is to bind each with 
a personal status, and to let those of lower status depend 
on those of higher status. To strengthen such personal 
dependence, corresponding political and legal systems 
were set up, while a social mentality characterized by 
status discrimination was cultivated with great effort. 


A grasp of the structural principle of society character- 
ized by personal status will help us adopt down-to-earth 
measures to push forward the change of such a society 
into one characterized by professional status. In my 
Opinion, these measures involve the following aspects: 


Unify the Power and Obligations of Everyone 


One of the basic differences between personal status and 
professional status is that the power and obligations of 
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personal status are separated, and may even stand oppo- 
site each other. While professional status means the 
unification of power and obligations. Regarding people 
of higher social status in a society characterized by 
personal status, they have power without any obliga- 
tions, and therefore do not come under any restrictions. 
Regarding those people of lower social status, they, more 
often than not, have only obligations and no power 
whatsoever. Therefore, they feel as if they are shackled. 
For example, to slaves, the slave owners are a personifi- 
cation of absolute power, while to the latter, slaves are 
only livestock to be slaughtered at will. Things are quite 
different in a society characterized by professional sta- 
tus, for power does not exist without obligations, nor do 
obligations exist without power. A person possessing 
greater power means greater obligations for him. Natu- 
rally, those possessing less power will perform less obli- 
gations. Unifying power and obligations means making 
one’s power fall in line with one’s obligations. Based on 
the principle of power in line with obligations, we are 
able to adopt practical and feasible measures of improve- 
ment in our society today. For example, let those who 
have more power than obligations perform greater obli- 
gations, namely, accept more supervision, while allowing 
those who have more obligations than power acquire 
greater power. In this way, such extensive irresponsible 
behavior, that presently exists, may be greatly reduced. A 
society characterized by personal status is one marked 
with irresponsibility. This is because those who have 
power but are free of obligations have no need to bear 
responsibility, while those who have obligations without 
power or have obligations greater than their power are 
incapable of bearing responsibility. 


a ee S With the t for Free Choice in 


We can clearly determine the path of a society charac- 
terized by personal status evolving into a society charac- 
terized by professional status: In the first phase, the 
inheritable status changes into a status of lifelong tenure 
in office; in the second phase, lifelong tenure in office 
changes to a term office of superior position and retire- 
ment at a stipulated age; and in the third phase of the 
evolution, the transition into a term office of superior 
position and their removal at any time will be com- 
pleted. The significance of such an evolution lies in 
shortening the prolongation of personal status, and pro- 
moting the equality in social status, so that those people 
in a superior position may not enjoy power their whole 
life, nor may people at a lower strata stand up generation 
after generation. Such a shortening in the happiness or 
pain that has nothing to do with the direct consequences 
of personal behavior is the two aspects of one process. 
We may assert that enthusiasm varies between someone 
whose happiness, and another whose pain would be 
shortened in the process. So long as there is the possibil- 
ity, those of a lower strata, those discriminated against in 
particular will immediately give up their original social 
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Status. Because of this, genuine social progress will 
always begin with people of inferior social status obtain- 
ing their emancipation. Since the 3d Plenary Session of 
the 11th CPC Central Committee, verdicts of injustice, 
fabrication, and cases judged wrongly have been 
reversed, the labels forced on “the five elements” have 
been removed; all this is progressive. More profoundly, 
people are allowed their right to choose a profession 
freely. This includes giving up a personal status and 
profession one does not like, breaking up the monopoly 
of positions by those in superior positions, and creating 
new professions. Unlike those people of lower strata, 
those of noble personal status will never easily give up 
their original status and positions so long as it is possible 
to do so. Moderate social reformers are in no haste to 
deprive them of their social status, but will restrict the 
prolongation of such status. They will allow those people 
who are willing to give it up once and for all to do so, but 
let those who are unwilling to do so give it up step by 
step. This has proven to be a successful road of many 
nations evolving from a society characterized by per- 
sonal status into one characterized by professionalism. 


Let Personal Status No Be the Chief Source of 
Power and Income, Let N Personal Status Be 
Honorary 


Zong Pengrong has studied the distribution method of 
China’s society at present and believes that distribution 
according to work is by no means the only one as 
described in books. Based on his analysis, there are at 
least seven types of distribution, of which distribution 
according to power and social tier is dominant. Theoret- 
ically, we may divide human society to date into four 
Stages according to the changes in power and income 
sources: First, the stage of position in family hierarchy 
and age seniority; second, the stage of hereditary ranks; 
third, the stage of properties and qualifications and 
record of service; and fourth, the stage of ability and 
accomplishment. These four stages cannot be separated 
abruptly, but overlap with each other. However, differ- 
ent societies may show what power and the major 
sources of income are. For example, in the late primeval 
society, position in the family hierarchy and age senior- 
ity were the basis for the distribution of power and 
income. In the traditional societies thereafter, hereditary 
ranks were dominant, while position in the family hier- 
archy and seniority in age was supplementary. In ancient 
and medieval times in the West, the size of one’s 
properties played a rather important role. In the early 
phase of modern society, importance was attached to 
properties, qualifications and service record, and the size 
of one’s properties almost became the sole factor that 
determined one’s proportion of power and income. At 
present, personal talent and accomplishments have 
increasingly shown their importance. One of the evi- 
dences is the rise of the executive stratum. The factor of 
personal status decreases, while the factor of professional 
Status continually increases in the transition from one 
Stage to another in the order of the four stages. In “the 
age of position in the family hierarchy,” the professional 
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factor was unheard of. While the factor of personal status 
basically does not exist in “ability and accomplish- 
ments,” it is the professional factor that counts. There- 
fore, in the social transition from the first to the fourth 
Stage, it is a transition from a society characterized by 
personal status to a society characterized by profession- 
alism. To push ahead this process, we should consciously 
reduce the phenomenon in which power and income are 
distributed based on personal status. For example, the 
condition of “workers in the permanent job system 
looking on, while contracted workers do the job” should 
be discontinued. When it is difficult to cut back the 
category in which “income is based on personal status,” 
it iS inappropriate to increase the number in this cate- 
gory. It is necessary to make personal ability and accom- 
plishment the chief basis for acquiring power and 
income, and to make complete and healthy the demo- 
cratic and market systems with political power derived 
from the selection of the constituents or government 
heads, and economic income derived from market selec- 
tion. In this way, it is possible for the majority of people 
to give up their former comparatively ordinary status, 
and work hard to improve their abilities as well as their 
work. Regarding some noble statuses, they will gradually 
evolve into honorary titles. Just as Rouseau indicated, 
“the British king enjoys greater honor than power 
endowed him, while the British prime minister has 
greater power endowed him than the honor he enjoys.” 
Those noble titles knighted by the British sovereignty are 
entirely void of the power and manor endowed to them 
as in the Medieval Age. Such honorary status is neces- 
sary to the healthy operation of society. The “pro- 
duction” of such honor costs the society nothing, but to 
those individuals being knighted it means much. More- 
over, honor and power are different kettles of soup, the 
former can be used only to do good things, not evil 
things. So long as one’s doing has fallen out of line with 
honor, honor will lose its value. 


Abolish 
Realizing 


The most ancient discrimination against personal status 
was Class discrimination. The most stubborn discrimina- 
tion against personal status is racial discrimination. We 
should acknowledge that in the culturai heritage of the 
Chinese nation, there have been few blemishes concern- 
ing discrimination against personal status. Chunmei in 
“The Golden Lotus” rose from a slave girl to a reserved 
lady in the household in a short period and there were 
few obstacles preventing those in the lowest stratum 
from rising to the upper strata. In addition, the imperial 
examination system gave the impression of equal 
chances for everyone. What was perplexing was the 
10-year cultural revolution, which pushed to absurdity 
the discrimination against personal status that surfaced 
prior to it. So long as there was a single problem in one’s 
family background, personal history, or political affilia- 
tion, all doors leading to brighter prospects in life were 
shut, and a person could be humiliated by anyone. This 
could happen to an innocent child. Should someone call 


es gees Ceeene Sam, 
Chances for Everyone 
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him a “son of a bitch,” he would probably run faster than 
a real one. That absurd age is now history. Since the 3d 
Plenary Session of the 11th CPC Centra! (Committee, the 
decisive effect of one’s family background on professional 
selection has been eliminated, the labels forced on the 
“five black elements” have been removed, and the rights of 
citizenship restored. However, more work is required; for 
example, the focus of discrimination against family back- 
ground has shifted to personal history. If someone com- 
mits some mistake, for whatever reason, or has been found 
guilty, his mistakes and crime become a kind of personal 
status, and he will never be able to clear himself of them. 
He will be subject to discrimination in terms of employ- 
ment and comment about him. For another example, the 
phenomenon of superiority of personal status coexisting 
with discrimination against it has continued to date, with 
those from nobel family backgrounds enjoying all kinds of 
conveniences. Patience is involved in resolving these prob- 
lems. I do not believe that social activities can be con- 
ducted in the same way as a track and field event, with 
everyone standing at the start, ready to go at the whistle. 
Equal chances are created step by step in competition. At 
prod Bhp. ay Tenge competition may not be equal (such 
inequality results superiority as well as inferiority in 
personal status); however, the meaning of competition lies 
precisely in the gradual elimination of inequality at the 
initial stage. The most important thing is to formulate the 
rules and regulations for equal competition, and those 
“violating the rule” should be penalized. 


We can see from the above-mentioned aspects that the 
process in which a society characterized by personal 
status converts into one characterized by professional- 
ism is actually a process of man’s emancipation, as well 
as one of restricting social power. The development of 
human freedom is inseperable from power restriction, 
or, it can be put, the degree of free development depends 
on that of power restriction. In this sense we may say 
that the symmetry of social power and social obligations, 
and the materialization of the two in social change 
involves the coordination of political structural reform 
and economic structural reform, as well as conceptional 
changes. This work may be very difficult but is worth our 
persistence; even with a little progress, it is basic to the 
modernization of society. Twice the result will be 
achieved with half the effort in overcoming the difficul- 
ties at present. 


New Book Preface Explores Theories on 
HK0601034189 Beijing RENMIN RIBAO in Chinese 
30 Dec 88 p 5 


[Article by Hu Jiwei (5170 4921 0251) and Chang Dalin 
(1603 1129 2651): “Exploring China’s Theories on 
Democracy”—This article is the preface to the book “On 
Democracy,” which is the first volume of “Democracy 
Study Series” soon to be published by the “Sino-Foreign 
Culture Publishing Company.” This article has been 
slightly abridged. The subheads are ours.]} 


[Text] Our great practice calls for the formulation of great 
theories. At a time when reform of the our country’s 
economic structure has achieved inital successes and is 
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being deepened whereas the reform of our nation’s politi- 
cal structure is trying to catch up and keep pace with the 
reform of the economic structure of our country, exploring 
China's theories on democracy is a major topic demanding 
serious study and prompt solution. 


For many years, people have maintained that once the 
socialist political system has been established, a high 
degree of democracy has automatically been realized. 
However, in fact, for a long time in the past, democracy 
was almost absent in socialist China. Since the 3rd 
Plenary Session of the 1 ith CPC Central Committee, the 
CPC has taken the building of a high degree of democ- 
racy as one of the objectives of its great struggle aimed at 
building socialism in China. Therefore, it is all the more 
necessary for us to theoretically and systematically 
expound the principles and measures aimed at realizing 
this objective. 


the of the Citizens Can Guarantee 
People the Masters of Their 
Country and Their Society 


The situation of the theory of democracy building lag- 
ging behind the practice of democracy building and the 
practice of democracy building isgging behind the 
demand for democracy raised by the social progress, the 
economic development, and the broad masses of the 
people, now constitutes the major problem in the build- 
ing of democracy in our country at the initial stage of 
socialism. Chinese democracy can only be formed and 
developed in the course of the conscious reform of the 
Chinese society and the self-updating of the traditional 
Chinese culture and in the course of studying China’s 
theories on democracy. Democracy will no doubt be 
embodied in the system though whether or not democ- 
racy can be realized and implemented is determined by 
whether the aim and principles of democracy building 
are correct or not and by the extent to which the concept 
of democracy and the relations of democracy have been 
established in the whole society. 


Therefore, carrying out study on China's theories on 
democracy has become our very important and urgent 
task at present. 


When studying the theories on democracy, we should do 
away with the pernicious habit of overweening and 
“letting none but one have a say.” China no longer needs 
such a pernicious theorv. Just as democracy is not aimed 
at creating an order under which a small number of 
people make decisions and the majority of people accept 
their decisions, but is aimed at establishing a type of free 
and equal social relationship. The formulation of the 
theories on democracy is not aimed at establishing some 

“tenets” demanding absolute observance by all the peo- 
ple, but is aimed at consciously bringing about a com- 
mon understanding on the science of democracy in the 
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course of free discussion of and equal contention among 
various theories on democracy. It is quite obvious that in 
order to achieve this goal, the theoretical workers should 
develop a democratic spirit characterized by indepen- 
dence, equality, and generosity. The whole society 
should first of all guarantee the citizens’ freedom of 
speech and freedom of publication stipulated in the state 
law and conscientiously enforce the correct principle of 
“letting a hundred flowers blossom and a hundred 
schools of thought contend.” 


Although today’s China still lacks a high degree of 
democracy, democracy is not completely absent in China 
as some people have claimed. Reviewing the history of 
China, we can see that there was no sign of democracy in 
the feudal society of China, which once lasted for several 
thousands of years. The demand for democracy gradu- 
ally emerged in the modern history of China as a result of 
the decline of the feudal autocracy in China and the 
introduction of foreign capitalism into China. Such 
demand for democracy has gradually become the trend 
of social progress. That people habitually divide the 
modern Chinese society into the period of the old 
democratic revolution and the period of the neodemo- 
cratic revolution is an obvious manifestation of this fact. 
Dee Saeee Dr Sun Yat-sen led 

the bourgeois revolution to overthrow the Ching 
Dynasty. Dr Sun Yat-sen tried to substitute a bourgeois 
democratic republic for the Chinese monarchy but 
failed. It was the people's democratic state established by 
the CPC that established the initial form of democracy in 
China. In the first few years after the founding of the 
PRC, the system of the People’s Congress, the system of 
political consultation based on the cooperation among 
various political parties under the leadership of the CPC. 
and the affirmation of such principles in the Constitu- 
tion of the PRC which stipulates that “all power in the 
PRC belongs to the people,” “all citizens are equal 
before the law,” and so on, laid a sound basis for 
building the socialist Gemocracy in our country. How- 
ever, since then, democracy has failed to develop in the 
right orientation. Apart from the historical and objective 
factors, this phenomenon is the result of the lack of a 
reasonable understanding of democracy on the part of 
the majority of the Chinese people. In the period of the 
democratic revolution, many people regarded democ- 
racy as the synonym of opposition to imperialism and 
feudalism, as the banner and weapon of opposing impe- 
rialism and feudalism, or as the natural outcome of the 
struggle against imperialism and feudalism. As a result, 
after overthrowing the reactionary rule of the Three Big 
Mountains, many people naturally turned to think that 
the objective of democracy had been achieved and 
thereby they paid little attention to the building of 
democracy. It is wrong to view the realization of democ- 
racy only in respect of the system and evaluate the 
realization of democracy only in respect of the class 
nature. The establishment of the people's democratic 
state was only the first step toward the realization of 
democracy and did not in any way constitute the overall 
realization of democracy in China. Only the state power 
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established on the basis of realizing the rights of the 
citizens can guarantee that people really become the 
masters of their country and their society. The exercise 
of the rights of the citizens can only be guaranteed by the 
state system and the state law and can only rely on the 
establishment of the concept of democracy. As far as the 
nature of democracy is concerned, democracy means 
consciously defining freedom on the premise of equality 
and in the form of law and is aimed at enabling all the 
citizens io enjoy more freedom and equality and making 
the free development of individual citizens the prereq- 
uisite for the free development of all citizens. Obviously, 
democracy should be a universal social concept and a 
type of universal social relations. A democratic system 
itself should be a product of democratic social relations 
and a product reflecting the concept of democracy and 
should be aimed at reaffirming and guaranteeing various 
types of democratic relations. However, for a long time, 
the majority of the people in the Chinese society failed to 
understand this point. As a result, although a democratic 
system centered on the system of the people’s congress 
has been established, the aforesaid democratic principles 
set out in the Constitution of the PRC failed to be fully 
implemented and were even seriously impaired. In con- 
sequence, we failed to eliminate the pernicious influence 
of the feudal autocracy. Instead, the personality cult, the 
patriarchal system, the system of letting none but one 
have the final say, the petticoat influence, and so on 
revived in their new forms. The lack of the concept of 
democracy and the democratic relations constituted the 
fundamental reason that the democratic system failed to 
effectively operate in our country for a long time and 
failed to form a self-development and self-perfecting 
mechanism. The absence of an effective democratic 
system was the root cause for the outbreak of the 

internal turmoil and some other catastro- 
phes of this kind in our country. 


In fact, the outbreak of a number of catastrophes in our 
country since the founding of the PRC has been caused 
by the political factors rather than economic factors. The 
maladies of our political system were the direct cause of 
the outbreak of the various national catastrophes of our 
country. The “Resolution on Certain Questions in the 
History of Our Party since the Founding of the People’s 
Republic of China” pointed out: “Gradually building a 
highly democratic socialist political system is one of the 
fundamental tasks of the socialist revolution. Our little 
attention to this task since the founding of the PRC 
became an important condition for the outbreak of the 
‘Cultural Revolution,’ which is a bitter lesson” (“Select- 
ed Major Documents since the 3rd Plenary Session of the 
11th CPC Central Committee,” Volume II, Page 841). 
When reviewing the process of the reform carried out 
over the past few years, people often pay more attention 
to the stimulus given by the economic reform to the 
political reform and fail to understand that the political 
reform is the precursor of the economic reform and the 
deepening of the economic reform. Since the 3rd Plenary 
Session of the 1 1th CPC Central Committee, the reform 


and should have greatly promoted each other. Under no 
reforms and slow down the other. As a matter of fact, 


understanding of the Marxist and Leninist concept of 
democracy. The basic contents and goal of improving 


the party and the state in such a way as to institutionally 
ensure the practice of democracy in political life, in 
economic management, and in all other aspects of social 
activity” (“Selected Works of Deng Xiaoping,” Page 
296), to create various conditions to enable all citizens to 


acquire and exercise their rights of participating in the 

t of the state affairs in accordance with the 
law, and fully develop their initiative, enthusiasm, and 
Creativity so as to meet the growing material and cultural 
demands of the citizens of our country. Therefore, when 
building democracy in China, we should not only make 
every possible endeavor to establish a democratic system 
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as a state form but also try our best to bring about a 
common understanding of the concept of democracy in 
the whole society. Only by so doing will we be able to 
ensure the practice of democracy in the political, eco- 
nomic, and social spheres of our country. 
At present, the question demanding our prompt solution 
is according to what principles and specific plans should 
we carry out the reform of and our country’s 
socialist democracy. If we still followed our past dog- 
matic understanding of Marxism and understood Marx- 
ism and Leninism according to our traditional concepts, 
we would certainly fail to accomplish the task of reform- 
ing and perfecting our country’s socialist democracy. 
Thereby, what we should reform and perfect now is the 
product of our past erroneous and partial understanding 
and explanation of Marxism and Leninism. Since it was 
impossible for the founders of Marxism and Leninism to 
observe and study the history and the 
realities of the Chinese society, it was equally impossible 
for the founders of Marxism and Leninism to prepare a 
miraculous cure for the realistic of China. 
Therefore, it is impossible for us to find any ready 
solution to the question of Chinese democracy from the 
classic works of Marx and Lenin. Chinese democracy can 
only be understood and realized by the Chinese people 
themselves. However, in the course of understanding 
and realizing the Chinese democracy, we should adhere 
to the Marxist truth and, at the same time, absorb all the 
useful spiritual wealth created by mankind in the course 
of its own development. 


In order to carry out the reform of and perfect our 
country’s socialist democracy, we must renounce our 
past rigid and dogmatic attitude toward Marxism on the 
one hand and oppose the practice and proposition aimed 
at realizing the “total Westernization” or rejecting all the 
Western ideologies on the other. Some people have 
advocated that we transplant Western democracy to 
China and rebuild the Chinese democracy according to 
the model of Western democracy and according to 
Western measures and theories of building democracy. 
Such a proposition will certainly not work in our coun- 
of Western democracy. deeming that all forms of Wet 

Western democracy, deeming that all forms of West- 

ern democracy are incompatible with socialism and 
Marxism. Such a “total negation of Western things” 
cannot justify itself. Although the proposition of “total 
Westernization” and the proposition of “total negation 
of Western things” are contradictory to each other, both 
of these propositions place the hope for the improve- 
ment and perfection of the Chinese democracy on the 
evaluation of the bourgeois democracy: The exponents 
of the proposition of “total Westernization” maintain 
that only by totally affirming and transplanting Western 
democracy to China, will it be possible to build democ- 
racy in China whereas the exponents of the proposition 
of the “total negation of Western things” maintain that 
only by totally negating and rejecting all forms of the 
Western democracy will it be possible to prevent the 
socialist democracy from being turned into the bourgeois 
democracy. In fact, as the adversary of the feudal autoc- 
racy, the Western democracy once played an undeniable 
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role in promoting the social progress and the develop- 
ment of the mankind and once exercised immeasurable 
influence on the development of the modern China. 
Therefore, even during the new historical period charac- 
terized by the building of a high degree of democracy, 
people still can and should absorb some beneficial prac- 
tices and ideologies from the Western democracy. How- 
ever, the Western democracy is, after all, an organic 
component of the capitalist society in the West. The 
traditional Chinese civilization and the realistic Chinese 
society still lack the conditions necessary for the forma- 
tion of the Western democracy. Under such circum- 
stances, it is hardly possible for us to mechanically 
transplant the Western democracy to China. Thereby, we 
should only build the Chinese democracy by proceeding 
from the realities of China and in accordance with 
China’s own theories and measures relating to democ- 


racy building. 


Some people believe that the Chinese democracy will be 
automatically built in the course of criticizing the feudal 
autocracy. We should say that criticizing the feudal 
autocracy is an indispensable link in the building of the 
Chinese democracy and is conducive to establishing the 

of democracy. However, the elimination of the 
old foundation does not mean the construction of a new 
building. The building of a high degree of democracy in 
China demands not only the elimination of the old 
foundation but also the laying of a new foundation. In 
terms of updating the Chinese culture, if we could not 
theoretically establish the concept of democracy, the 
concept of commodity economy, and some other new 
social concepts, we would be unable to do away with the 
old concepts hindering the social progress. Here it should 
be emphatically pointed out that just as we should not 
reject all the things pertaining to the capitalist society 
while negating the capitalist system simply because some 
of the things pertaining to the capitalist society are still 
conducive to the development of the history of mankind, 
we should not completely negate all the traditional 
Chinese culture when criticizing the feudal autocracy in 
Chinese history. We should understand that the tradi- 
tional Chinese culture contains both the pernicious influ- 
ence of the feudal autocracy, which is detrimental to the 
building and development of the Chinese democracy, 
and the rational factors which are conducive to the 
formation and development of the Chinese democracy. 
The crux of the problem is that so far, we have not yet 
carried out sufficient scientific study on this question. 
This is why we still have difficulties in formulating 
theories of building the socialist democracy with salient 
Chinese characteristics. 


Over the past many years, we have accumulated a lot of 
experiences of both elation and blood and tears in 
respect of the building of democracy and have repeatedly 
carried out study on many questions relating to the 
building of democracy. By referring to the relevant 
materials we have gathered over the past many years, we 
finally wrote this article. In the course of revising this 
article, we again carried out in-depth study on the 
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question of democracy building. As a result, we acquired 
a deeper understanding of some of the questions in this 
respect. However, we still need to clarify our understand- 
ing on some other questions in this respect. Therefore, in 
our view, this book should only be regarded as “casting 
a brick to attract jade.” We hope that this book can give 
a powerful impetus to our study on the theories of 
building democracy. 


Leaders Attend Wang Bingnan’s ‘iemorial Service 
OW0601115489 Beijing Domesii.: Service in Mandarin 
1030 GMT 5 Jan 89 


[From the “National Hookup” program] 


[Excerpts] Over 1,000 people came to the funeral parlour 
of the Beijing Hospital in spite of the falling snow to pay 
their last respects to the remains of Comrade Wang 
Bingnan, adviser of the Chinese People’s Association for 
Friendship with Foreign Countries, on the morning of 5 
January. Among them were Yang Shangkun, Li Peng, 
Wan Li, Qiao Shi, Yao Yilin, and other leaders of the 
party and the state; responsible persons of departments 
concerned; and their working personnel. 


Comrade Wang Bingnan was an excellent member of the 
CPC, a long-tested communist fighter, a proletariat 
revolutionary, and an outstanding diplomat. He died of 
illness at the age of 80 on 22 December 1988. [passage 
omitted on a biographical account of Wang Bingnan] 


Comrade Wang Bingnan’s corpse was covered by the 
party flag of the CPC and laid amidst clusters of fresh 
flower wreaths in the funeral parlour of the Beijing 
Hospital on 5 January. Wreaths respectfully sent by 
Comrades Zhao Ziyang, Deng Xiaoping, Yang Shang- 
kun, Li Peng, Chen Yun, Wan Li, Peng Zhen, Li Xian- 
nian, Deng Yingchao, Nie Rongzhen, Qiao Shi, Hu Qili, 
Yao Yilin, and Wang Zhen, and by the general offices of 
the CPC Central Committee, the State Council, the NPC 
Standing Committee, and the CPPCC National Com- 
mittee stood around the remains. 


Among those who also came to pay their last respects to 
the remains of Comrade Wang Bingnan or respectfully 
sent their wreaths were Li Tieying, Li Ximing, Wu 
Xuegian, Song Ping, Hu Yaobang, Bo Yibo, Song Ren- 
qiong, Yan Mingfu, Wen Jiabao, Wang Ping, Wu Xue- 
qian, Liu Lantao, Zhang Jingfu, Chen Pixian, Geng Biao, 
Ji Pengfei, Huang Hua, Huang Zhen, Kang Shien, Cheng 
Zihua, Xi Zhongxun, Peng Chong, Zhu Xuefan, Rong 
Yiren, Lei Jieqiong, Wang Hanbin, Wang Binggian, 
Song Jian, Chen Xiiong, Fang Yi, Gu Mu, Yang Jingren, 
Kang Keging, Zhou Peiyuan, Zhao Puchu, Qu Wu, Ma 
Wenrui, Qian Xuesen, Qian Weichang, Sun Xiaocun, Lu 
Jiaxi, Qian Zhengying, Chu Tunan, Lu Zhengcao, Qian 
Qichen, Wang Feng, Xia Yan, (Tong Xiaopeng), (Kong 
Yuan), and Zhang Wenjin. The Organization Depart- 
ment and the International Liaison Department of the 
CPC Central Committee, the Ministry of Foreign 
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Affairs, the Beijing Municipal People’s Government, 
and (Heqian) County of Shaanxi Province, the native 
place of Comrade Wang Bingnan, also sent wreaths. The 
diplomatic envoys of Austria, Bulgaria, Korea, the Ger- 
man Democratic Republic, Luxembourg, Poland, and 
the Soviet Union, together with some international 
friends, also paid their last respects to the remains of 
Comrade Wang Bingnan or respectfully sent wreaths on 
5 January. [passage omitted on cremation and interment 
of the remains at the Babaoshan Cemetery for Fallen 
Revolutionaries after the farewell ceremony] 


First Hovercraft Makes Maiden Voyage on Haihe 
— Beijing CEI Database in English 
6 Jan 


[Text] Changsha (CEI)}—A fully floating hovercraft, 
which can sail in rivers as well as on dry land, has made 
its maiden voyage in the Haihe River near Tianjin. 


The ship, the first of its kind in China, was designed by 
the China National Shipbuilding Corporation and built 
by the Tianjin Dagu Shipyard. It has a gross weight of 75 
tons. 


Equipped with two combustion turbines made by the 
South Power Generating Machinery Corporation under 
the Ministry of Aviation and Astronautics Industry, the 
hovercraft carries a gross power of 6,000 horsepowers 
and a deadweight capacity of 12.5 tons. 


Its full speed can reach 80 kilometers per hour. 


Researchers Advance Superconductor Technology 
HK0601111989 Beijing RENMIN RIBAO in Chinese 
2 Jan 89 p 3 


Report by Chen Zujia (7115 4371 3946): “China's 
— on Superconductors Still at the World's Fore- 
t”] 


[Text] A few days ago, some relevant experts said: China 
is making in-depth progress in superconductor research 
and is still among the leading countries in the field. 
However, they pointed out that research has reached the 
Stage where some major difficulties must first be over- 
come, and those involved have run into some common 


problems. 


Last year, the Committee of Superconductor Experts and 
the State Center for Joint Superconductor an 
Research and Development reviewed the 

in superconductor research by the units reed is in 
efforts to ove: come these difficulties. 


In recent years, the country has made considerable 
progress in the manufacture and preparation of super- 
conducting thin flims. Researchers have mastered many 
new techniques and methods for producing these thin 
flims and have succeeded in producing some high- 
quality superconducting ones. The maximum current 
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that can pass through the yttrium-barium-copper-oxide 
thin flims they have developed reaches | million 
amperes per square centimeter within the range of liquid 
nitrogen temperatures and this is very close to the best 
ever achieved abroad. The Institute of Chemistry under 
the Chinese Academy of Sciences has scored initial 
success in the production of superconducting thin films 
by chemical synthesis, thus making some technical inno- 
vations. 


Chinese experts are concentrating their energy on solv- 
ing the problem of baking superconducting lumps. The 
zero resistance temperature of the bismuth-series and 
thallium-series superconducting materials developed by 
researchers can steadily reach about 100K or even up to 
110K. The electric current passing through the yttrium- 
barium-copper-oxide and bismuth-strontium-calcium- 
copper-oxide superconducting materials developed by 
eight units, including the Institute of Physics under the 
Chinese Academy of Sciences, the Shenyang Institute of 
Metals Research, Beijing University, and the Beijing 
Institute of Nonferrous Metals, can reach over 1,000 
amperes per square centimeter, and their maximum 
critical current density can reach up to 2,000 amperes 
per square centimeter. The researchers have also 
explored the problem of rolling out superconducting 
ribbons and extruding superconducting wires and found 
the new methods effective, thus creating certain condi- 
tions for using superconducting materials practically. 


It was reported that Chinese researchers are trying, in 
both theoretical and practical ways, to solve the problem 
of the mechanisms preventing the current density of 
superconducting lumps from increasing, and have put 
forward some new theories concerning this. Some of 
them have been able to directly observe for the first time 
the effects of riveting on efforts to raise current density 
and have discovered the relationship between reverse 
domains [fan xiang chou 0646 0686 3985] and critical 
current density. Others have arrived at the conclusion 
that current density is related to the degree to which 
grain boundaries are clear-cut [jing jie de gan jing cheng 
du 2533 3954 4104 1626 0403 4453 1653], the structure 
of crystal grains, and the standardization of the ingredi- 
ents of the materials. Not long ago, with the help of a 
scanning tunneling microscope, Chinese scientists suc- 
ceeded in taking photographs with atomic-level discrim- 
ination of the surface structure of superconducting mate- 
rials. This will benefit higher-level microscopic 
observation of the structure of superconductors. 


Regarding the use of superconductors, the radio fre- 

quency superconducting quantum interference device 
[SQUID] developed by the Chinese Research Institute of 
Metrology and other units can be used for detecting the 
feeble magnetic fields of human and animal bodies and 
the permeability of magnetic materials. Each of the 
magnetic screen cylinders built by the Northwest Insti- 
tute of Nonferrous Metals, Fudan University, and ‘he 
Zhongnan University of Industry has its own special 
features and some of them are even up to the latest 
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international standards. After building a superconductor 
high-frequency detector, the researchers at Nanjing Uni- 
versity have further demonstrated the feasibility of 
building superconductor microwave switches. 


A relevant responsible person suggested: China has more 
or less formed a team of scientists and technicians to 
jointly tackle major technical problems in the field of 
superconductors. This team has the strength to partici- 
pate in intense international competition. Now, it is 
seeking to make new breakthroughs. 


PLA Forum Urges Boosting Ideological Work 
OW2612004088 Beijing Domestic Service 
in Mandarin 1030 GMT 23 Dec 88 


[Text] This morning, the PLA General Political Depart- 
ment held a forum of Army theoreticians to discuss a 
series of issues on how to theoretical work in 
the Army. A leading comrade of the PLA General 
Political Department pointed out at the forum: The 
current task in doing theoretical work in the Army is to 
arm the broad masses of commanders and fighters with 
the theories put forward by the 13th National Party 
Congress in close coordination with our efforts to 
strengthen education on the present situation; and to 
launch a campaign in the Army to review socialist 
theories with Chinese characteristics. 


Attending the forum were 25 Army theoreticians. All of 
them were representatives who had just attended the 
symposium on theoretical work which was held to mark 
the 10th anniversary of the convocation of the 3d 
Plenary Session of the 11th CPC Central Committee. 
Twenty of their submitted theses were chosen as out- 
standing ones. At the forum, the leading comrade of the 
PLA General Political Department emphatically pointed 
out: In doing theoretical work in the Army, we must pay 
particular attention to studying how to strengthen and 
improve ideological and political work and how to raise 
our efficiency in carrying out ideological and political 
work in the course of developing socialist commodity 
economy. 


The leading comrade of the PLA General Political 
Department called on the leadership at all levels in the 
Army to enhance their awareness in the study of theo- 
ries, attach great importance to theoretical work and play 
their leading role well in carrying out Army reform and 
Army building. He particularly urged all leading Army 
cadres to take the lead in studying theories, use theories 
to guide Army reform and help solve various problems in 
Army building. 


Rising Newspaper Prices Cause Sales To Drop 
HK0601004689 Beijing CHINA DAILY in English 
6 Jan 89 p 3 


[By staff reporter Zheng Caixiong] 
[Text] Newspaper sales are plummeting in parts of China 


as the cover prices of many publications rocket to offset 
the rising costs of paper and printing ink. 
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CHINA SPORTS NEWS and CHINA YOUTH NEWS 
put up their cover prices from five to 20 fen on January 
1 and two papers produced in Northeast China’s Hei- 
longjiang 9Province—HEILONGJIANG DAILY and 
HARBIN DAILY—went up from five to 15 fen over- 


night. 


The price rises have discouraged both institutional and 
induvidual subscribers. 


Beijing's Wangfujing Primary School has cut back on the 
number of newspapers and magazines it takes, according 
to school staff member Zhang Bochun. 


And the Beijing-based China Isotope Corporation (CIC) 
under the Ministry of Nuclear Industry now subscribes 
to 20 different newspapers-compared with 40 last year. 


“Most of the newspapers we cancelled were the out-of- 
town ones, such as WENHUI DAILY in Shanghai and 
NANTANG DAILY in Guangzhou,” a CIC staff mem- 
ber said. 


The number of newspapers sold on the street—as 
opposed to subscription copies—has also been affected 
by the price rises. 


“I used to sell 500 copies of Beijing's evening paper each 
day last year, but now I sell only 350,” said a newspaper 
vendor based near Tuanjiehu Lake in the capital's Chao- 
yang District. 


The paper has gone up in price from three to eight fen 
since New Year's Day. 


An official from the paper said, “Sales on the streets and 
to regular subscribers have decreased, because people 
did not know how great the increase would be when it 
was first announced last year that prices would go up. 
And the post and telecommunications bureaux did not 
want to take a large number of copies for retail sales.” 


The rising costs of paper and printing ink have forced 
newspapers to put up their prices. 


Anthorities Define Obscenity 
HK0601004489 Beijing CHINA DAILY in English 
6 Jan 89 p 3 


{By staff reporter Chang Hong] 


[Text] Chinese publishing authorities have compiled a 
set of standards intended to define pornographic publi- 
cations. 


A government publication official described the move as 
a “banning of pornographic materials in a more vigorous 
but reliable way.” 
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According to the standards, obscene publications con- 
tain pornography throughout and are capable of leading 
physically and mentally normal adults to degenerate 
morally while possessing no artistic or scientific value. 


According to the standards worked out by the State Press 


tion as either obscene or sensual is based mainly on the 
degree of pornography the item contains. 


Publications will be branded obscene if they contain one 
of the following: 


Descriptions of sexual conduct and intercourse in an 
obscene and detailed way. 


Publication of obscene sexual images. 

Depiction of or coaching in sexual techniques in an 
way. 

Detailed description of means or procedures of incest, 

rape and other sexual offences. 


Sexual conduct of minors. 


Description of the sexual conduct of homosexuals or of 
deviant sexual behaviour, or of violence or sadism 
related to deviant sexual behaviour. 


Other descriptions of sexual conduct that normal people 
find obscene. 


The pornographic publications classified as sensual are 
those considered to “Partially” contain one of the above 
and to be particularly harmful to the psychological and 
physical development of minors. 


The administration will form a special committee to 
define and determine the classification of pornograhic 
publications. 


Despite the government's efforts to ban pornographic 
publications, such books or magazines can still be pur- 
chased, partic. ‘arly from private booksellers. These ven- 
dors usually order such materials from illegal under- 
ground publishers. 


However, a number of State owned publishing horses 
have started to undertake such trade. 


According to the State Press and Publication Adminis- 
tration, 18 kinds of books, mostly translations of popular 
foreign novels, have been banned as extremely obscene. 
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Statistics Show Economic Growth in 1988 
HK0601042989 Beijing RENMIN RIBAO in Chinese 
1 Jan 89 pl 


[XINHUA report by reporter Wu Shishen (0702 1102 
3234) and correspondent Zhong He (6988 4421): 
“China's Economic Strength Markedly Increases; 1988 
GNP Is Estimated To Exceed 1,300 Billion Yuan™] 


[Text] Beijing 31 Dec (XINHUA)—After 10 years of 
reform and opening to the outside world, China's eco- 
nomic strength has again markedly increased. According 
to the State Statistical Bureau, the GNP for 1988 is 
estimated to exceed | ,300 billion yuan, 200 billion over 
that in 1987, and the rate of growth is about 1! percent. 


In 1988, the rural economy in China has been enlivened 
and with the exception of grain, cotton, and edible oil, 
products 


3.5 percent over that of 1987. Effective 
ufactured goods has increased. The supply 
great demand, such as color television sets, refrigerators, 
recorders, electric fans, beer, canned food, and so on, has 
increased by 20 to 80 percent. Steel output is close to 60 
million tons, and generated energy may reach 540 billion 
kilowatt-hours, an estimated growth of 4.8 and 8.6 
percent respectively as compared with 1987. Organiza- 
tions under ownership by the whole people have com- 
pleted more than 13,000 projects of capital construction 
and technical innovation. A number of large and medi- 
um-sized projects have been put into operation, thus 
increasing production capacity. In 1988, China has made 
some new breakthroughs in high technology. At present, 
China has joined the world’s ranks of advanced indus- 
trial technology. 


JINGJI RIBAO Reviews Joint-Stock System 
HK25 12072488 Beijing JINGJI RIBAO in Chinese 
30 Nov 88 p 2 


{Article by Yan Kalin (7051 0595 2651): “Where Is the 
Joint-Stock System Headed?”} 


[Text] In recent days, people in the theoretical circles 
have launched a neither big nor small debate on the 
institution of the joint-stock system. In experimenting 
with the joint-stock system, business circles have also 
faced many troubles. In particular, according to the 
briefing of a comrade from Shenzhen, after the institu- 
the joint-stock system, the operations of many 
enterprises have not been invigorated. Where on earth is 
the joint-stock system headed? Since this represents an 
important choice related to enterprise reform, it has 
aroused people's great interest. 


The latest statistics show that since last May, 90 percent 
of the enterprises have instituted the contract system. 
Like the contract system in rural areas, the enterprise 
contract system undoubtedly should undergo a process 
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of improvement and development. However, when dis- 
cussing the joint-stock system some time ago, many 
influential people in theoretical circles tended to negate 
it, saying that it “has enforced administrative interven- 
tion,” “will inevitably lead to short-sighted enterprise 
conduct,” and so on. They maintained that it was 
necessary to replace the contract system with the joint- 
stock system. This is the so-called “theory of replace- 
ment.” This viewpoint has reportedly given rise to 
misgivings and doubts about the contract system among 
some factory directors and managers. However, more 
and more people now hold that the two systems can be 
integrated or incorporated. In , the Jinbei Automo- 


time ago. The “theory of replacement” verses the 
ncorporation” constitutes an aspect of the 


HH 


Another aspect of the debate is the step of implementa- 
tion. Some comrades have oversimplified and idealized 


As an organizational form of enterprises, the joint-stock 
system started in the | 7th century and extensively devel- 
oped in the second half of the 19th century. Now, most 
enterprises abroad have adopted this organizational 
form. Before setting up a joint-stock company, they 
usually divide the capital stock into a number of stocks 
of equal face value and openly issue them in society. 
Later, in the course of enterprise operations, they can 
also continuously issue new stocks in light of the capital 
requirements. Stockholders may freely sell or transfer 
their stocks at the securities exchange but they cannot 
withdraw their shares or demand a refund for their 
capital stock. However, some comrades have oversim- 
plified this joint-stock system. Some hold that raising 
funds and pooling capital are tantamount to the institu- 
tion of the joint-stock system. Others hold that if an 
enterprise issues stocks, it becomes a joint-stock enter- 
prise. 


In fact, the stocks currently issued by many enterprises 
in Our Country cannot be purchased and sold, and they 
have no change in face value. For this reason, instead of 
being stocks in the true sense of the word, they are more 
like bonds. 


Moreover, most enterprises have practiced a contract 
system, which will remain unchanged for several years. 
Their tasks of delivering taxes and profits to the state 
have also been fixed. In practicing the joint-stock system, 


NATIONAL AFFAIRS 


we should ensure that the state’s income will not be 
reduced. Thus, it is out of the question to issue a bonus 
according to stocks and assume risks. Moreover, regard- 
less of the property value, the enterprises are unwilling to 
reduce the original profits they are entitled to retain. 
Consequently, the assets and the bonus cannot be linked, 
neither can the bonus be issued according to stocks. 
Many operators contracting for enterprises are less ready 
to let the board of directors employ them again. There- 
fore, it is not easy to genuinely institute a joint-stock 
system. It is said that over 6,000 enterprises have insti- 
tuted the joint-stock system throughout the country. But 
according to some sources, of the 36 enterprises selected 
in Sichuan at the beginning of this year for ii trial 
implementation of the joint-stock system, seven have 
announced that they have withdrawn from the experi- 
ments, a dozen or so are still holding “marathon” 
negotiations with the loca' governments, and a dozen or 
so others have just had their experimental plans 
approved. 


It is impractical either to laud the joint-stock system to 
the skies or to oversimplify it. However, it is also a bit 
biased to regard it as something worthless or to declare 
that we do not have the necessary conditions for its 
implementation. 

The developed countries have practiced the joint-stock 
system for over 300 years. They have accumulated rich 
experience in operating the joint-stock system in terms 
of both skills and law. Many things have been applied as 
“usual practice” in all countries. Of course, we can take 
some of the useful things as reference. It should be noted 
however, that the joint-stock system in our country is 
practiced under the conditions in which the develop- 
ment level of the productive forces is not high, the 
market conditions are not perfect, and the two structures 
exist side by side. Its development will inevitably be 
conditioned by various factors. At the very beginning, 
therefore, we should not overemphasize the conditions, 
nor should we demand standardization as practiced in 
the developed countries. Otherwise, we shall be unable 
to take steps forward. 


The joint-stock system is a promising measure of reform. 
It is not only conducive to the separation of ownership 
from the power of operations and the raising of funds on 
a more extensive scale, but also helps strengthen self- 
discipline on the part of enterprises. In particular, the 
power of the stockholders is manifested through the flow 
of stocks on the market. The stockholders no longer 
“vote by a show of hands” but “decide with their feet,” 
namely, they can go to the securities exchange to choose 
or withdraw from the joint-stock enterprises. This can 
stimulate competition and the rational flow of produc- 
tion factors. Therefore, it is necessary to vigorously 
explore and gradually develop this form of enterprise 
organization. 


In the course of exploration and development, we may as 
well start from the easy to the difficult and proceed in an 
orderly way and step by step. For example, more exper- 
iments may be conducted among those enterprises and 


stock markets should also be speeded up on the basis of 
vigorously conducting experiments. 


Economist Guo F. Discusses East-West Gap 
HK0601000089 Beijing CHINA DAILY in English 


From the “Opinion” column; first paragraph is CHINA 
AILY introduction] 


have divided China into three parts: the east, represent- 
ing the developed areas; the middle, the sub-developed; 
and the west, the underdeveloped. 


According to research results, in 1985 the average per 
capita industrial and agricultural production value in 
west China is only 38.97 per cent of that in east China. 
Around 20 per cent population of the west lived under 


the poverty line. This accounted for 70 per cent of the 
entire country’s poorest group. 
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This poverty line in rural areas means an annual per 
Capita income lower than 200 yuan. 


According to the researchers, this gap has become much 
wider over the past three years because of State policies 
favorable to the east. 


Along with the deepening of economic reforms, the State 
share in the overall production investment will decrease 
while the investment by local governments and enter- 
prise will rapidly increase. As a result, the rich east will 
develop even faster. 


been changed in spite of State efforts of moving some 
production units into the west. 


More than 50 per cent of the light and textile industrial 
products consumed in the west were imported from the 
east. This accounted for one-quarter of the east's produc- 
tion. 

reasons, 


Because of strained railway facilities and other 
the west often failed to transport its energy products and 
raw materials to the east as they are needed. 


The same survey showed the profit rate of chemical raw 
materials production was 6.83 per cent against 58.42 per 
cent for organic chemical products manufacturing. 


As a result, an enormous value or profit has been 
transferred from the west to the east together with the 
continuous flow of energy and raw materials. 


By this way, the cast always has reaped a double profit, 
i.c., a profit from both processing work and the cheap 
energy, raw materials and primary products. 


In cases, the more they produce, the bigger loss 
they . On the other hand, the central government's 
attention has focused on the yearly increase of the State 
share of profit from the east's production. 


To ensure this increase, the east has to pay full attention 
to economic accounting. But its basic way to increase 
revenue is to reap the biggest possible couble profits. 


Besides, China's market traditionally had been closed to 
the world and had little choice for products. Manufac- 
turers did not worry about selling their products. 


So the east relied heavily on enlargement of its produc- 
tion scale and absorbed much energy and raw material as 
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East Should Aid West 
HK060!011089 Beijing CHINA DAILY in English 


The per capita income in the east rose from 275.63 yuan 
in 1981 to 485.19 yuan in 1985—at an annual rate of 
15.19 percent. 

In contrast, in the west, the figure rose from 203.65 yuan 
to 314.53 yuan—showing an annual rise of 11.48 per- 
cent. 


This discrepancy is likely to grow larger under the 
government's present policies, which favour the coastal 
regions in the cast in terms of experimentation with 
tion. The cast is thus expecied eventually to become 
strong enough to pull the west out of its difficulties. 

Statistics issued in 1986 indicate that 80 million, or 11.3 
percent, of farmers had a per capita yearly income of 


only 200 yuan, while 23 million, or 3.4 percent, of 
farmers enjoyed a per capita yearly income of more than 


So there appeared three levels of consumption in the 


The “better-off group” includes 250 million people, a 
quarter of the nation’s ion, comprising about | 80 
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Prices of consumer goods in high demand are rocketing 
and the State has to spend large sums of hard currency to 
import the goods directly or on installing their produc- 
tion lines in Chinese industries. 


The “poor group” has about 200 million people, or 20 
percent of the nation’s total. 


It consists of around 40 million urban dwellers and 160 
million rural residents. About 10 million people in the 
rural group earn a pe: capita income of less than 100 
yuan a year. They live either in the mountains of central 
China or in the western regions. 


Their consumption is simple and low. 


Between the “better-off” and the “poor” is the “middle 
group” which makes up half the nation’s populace, 80 
per cent of them in the countryside. 


Part of this group, numbering 200 inillion with a per 
Capita yearly income of about 300 yuan, will fall into the 
“poor group” when natural disasters occur. 


The people in this group seek an increase in quantity 
rather than quality in their consumption. 


Since China’s traditional industries are formed to feed 
and clothe the people and more and more of the “middle 
group” have risen to the “better-off group, the market 
has apparently shifted its focus away from the "poor 
group.” 


Enterprises are abandoning the old products and chang- 
ing to high value-added production. They focus their 
service on the rich customers. 


Many of the country’s news media envisage another 
consumption boom which will focus on the purchase of 
houses, cars and even home computers. 


At the same time, demand from the “poor group” has 
weakened in comparison and huge volumes of products 
for their needs are piling up—forcing large numbers of 
enterprises to suspend or limit their supplies. 


Import, Export Trade Developed Rapidly in 1988 
HK0601072589 Beijing RENMIN RIBAO in Chinese 


2 Jan 89 p 1 


[XINHUA report by correspondent Wu Shishen (0702 
1102 3234): “China’s Total Trade Volume Is Expected 
To Reach $100 Billion Last Year”) 


[Text] Beijing, | Jan (XINHUA)}—In the past year, 
China’s opening up to the outside world has continued to 
maintain its momentum of vigorous development. The 
total volume of import and export trade is expected to 
reach $100 billion, an increase of about 21 percent over 
the previous year. 
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According to a briefing by the State Statistics Bureau, 
major reforms were conducted in China’s foreign trade 
structure in 1988. With the all-around institution of the 
system of contracted responsibility for operations, the 
industrial departments took an active part in interna- 
tional competition and exchange. The annual contracted 
plan for export trade was fulfilled 3 months ahead of 
schedule. The total export volume is expected to increase 
by about $7 billion over the previous year, representing 
an increase of about 18 percent. 


The modes of China’s foreign trade has been increasingly 
diversified and its “trading partners” have also been 
diversified. In 1988 the export volume from flexible 
modes of trade, such as compensation trade, processing 
of imported materials, contract trade between similar 
Organizations, processing and assembling of materials 
supplied by clients, and border local trade, exceeded $13 
billion. While preserving the trade growth with Hong 
Kong and Macao, Japan, the United States, and West 
European countries and regions, China has further 
strengthened trade contacts with developing countries in 
the ASEAN, the Middle East, and Western Europe. To 
date, China has established economic and trade links 
with 180 countries and regions. 


Further improvements have been made in the mix of 
import and export commodities. Of the export commod- 
ities, the manufactured goods grew most rapidly, up by 
about 30 percent. Television sets, radios, ships, clocks, 
watches, ornaments, toys, and garments have entered the 
international market in large quantities. The export 
offensive of machinery and electrical products was so 
fierce that in the first 10 months of 1988 alone, the 
export volume was nearly $4.5 billion, an increase of 
about 60 percent over the same period of the previous 
year. Television sets have become China’s first item of 
machinery and electrical export products with an annual 
export volume of over $100 million. 


The scale of using foreign capital has constantly 
expanded and the pattern of the three kinds of enter- 
prises that are partially or wholly foreign-owned tends to 
be more rational. In 1988 China signed an average of 
over 13 contracts on the use of foreign capital a day. The 
agreements involved over $10 billion in foreign capital. 
Foreign-funded enterprises have developed rapidly. In 
1988, the nation approved the setting up of an estimated 
5,000 new enterprises that are partially or wholly for- 
eign-owned, about 50 percent of the total in the previous 
9 years. Enterprises wholly owned by foreign business- 
men have also suddenly come to the fore. Between 
January and November 1988 alone, 240 enterprises were 
approved throughout the country, an increase of nearly 
five times over the previous year. The focus of the three 
kinds of enterprises that are partially and wholly owned 
have shifted to the field of production, centering on 
advanced technology and export. 
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HK0601081189 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0953 GMT 4 Jan 89 


{“China’s Geological Disasters on the Rise” —-ZHONG- 
GUO XINWEN SHE headline] 


[text] Beijing, 4 Jan (ZHONGGUO XINWEN SHE)— 

The National Geological Disaster Prevention Work Con- 
ference which opened here today, disclosed that at 
present, over 1,000 cracks of considerable sizes have 
been discovered in more than 200 counties and cities 
across China. In Xian, 10 developing cracks on the 
ground have been found. These cracks will affect eco- 
nomic development and engineering projects concerned. 
Cave-ins, landslides, and mud-rock flows have become 
some of the most serious geological disasters in China. 
These disasters are particularly serious in northwest and 
southwest China. In Yunnan, cave-ins and landslides 
have been found in 263 different places. There are more 
than 70 county towns across the country threatened by 
landslides. Last year, a landslide occured in Jone 
County, Gansu Province, causing 40 deaths and putting 
over 10,000 people in a tight spot. 


According to statistics, land subsidence and foundering 
have occurred and caused great economic losses in 
Shanghai, Tianjin, Suzhou, Wuxi, Ningbo, and many 
other cities. 


Moreover, erosion and desertation have become more 
serious in many localities, further deteriorating the eco- 
logical environment there. 


Zhu Xun, Minister of Geology and Mineral Resources, 
said at today’s meeting that in recent years, China has 

work in monitoring and preventing geolog- 
ical disasters, but hidden dangers of geological disasters 
remain. Some problems are already rather serious and 
they should attract great attention of departments con- 


Rain Relief to Drought-Affected Areas 
OW0601113589 Beijing Domestic Service 
in Mandarin 1030 GMT 5 Jan 89 


[From the “National Hookup” program] 


[Text] From 3 to 5 January, rain and snow fell on north 
China, northwest China, Huanghuai Valley, Jianghuai 
Basin, and the micdle and lower reaches of Chang Jiang, 
areas that have been suffering nearly 2 months of 
drought. 


Shaanxi, Shanxi, Hebei, the western part of Shandong, 
and the northern part of Henan experienced medium to 
heavy snow. The western and central parts of Huanghuai 
Valley, the western part of Jianghuai Basin, and the area 
south of Chang Jiang registered 5 to 20 mm of rain. The 
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southern and eastern parts of Guangxi and the western 
and northern parts of Guangdong also experienced 
medium to heavy snow, with 50 to 70 mm of heavy rain 
falling on some regions. 


This precipitation was very beneficial in that it increased 
and preserved moisture in the soil and gave some relief 
to the drought-affected areas, as well as helped the 

of winter crops. In fact, the midwest part of 
Henan and the midsouth part of Guangxi were basically 
relieved from drought. 


A large precipitation is predicted for today and tomor- 
row for the central and southern parts of the area north 
of Huai He, Huanghuai Valley, Jianghuai Basin, the area 
south of Chang Jiang, and south China. The winter 
wheat area and the drought-affected areas including the 
eastern part of Huanghuai Valley and Jianghuai Basin 
and the lower reaches of Chang Jiang is expected to 
receive 3 to 15 mm of precipitation. 


Industrial Land Use Prompts Agricultural Crisis 
HK0601049889 Hong Kong SOUTH CHINA 


MORNING POST in English 6 Jan 89 p 8 
[By David Chen] 


[Text] China has lost up to two million hectares of 
agricultural land to the development of industry and 
private housing since economic reforms were introduced 


10 years ago. 


The situation is now so serious that both the Communist 
Party and the State Council have issued urgent calls for 
a greater emphasis on agriculture. 


The steps suggested include cutting back on construction 
=? vigorous program of reclaiming wasteland for 
ing. 


Other measures include the provision of more chemical 
fertilizers, seeds and agricultural machinery. 


These measures were announced after officials revealed 
that agricultur-.i production for 1988 may fall below 400 
million tonnes, a sharp drop from the record harvest of 
410 million tonnes five years ago. 


With the winter drought continuing in many farm areas, 
the outlook for a better harvest this year is dim. And 
more funds may have to be used to buy grain from the 
international market. 


Moreover, the grain shortage is worldwide and China 
may find it most difficult to secure the purchase even at 
higher prices. 


This grim scenario was outlined in a number of publica- 
tions while officials also admitted that the situation was 
deteriorating. 
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One recent article in the PEASANT DAILY revealed 
that leaders from various ministries have mapped out 
measures to aid agriculture in the new year. 


The Vice-Minister of the newly-created State Land 
Administration Ministry, Mr Wang Guangxi, said the 
government would exercise strict control over the use of 
land for non-agricultural purposes. 


He estimated that between 1.3 million and 2 million 
hectares of land have been destroyed as a result of 


Each year, an additional 20,000 to 26,000 hectares of 
aCe Ne, CRE SSP aan 


He disclosed that under new plans, fewer buildings will 
be constructed this year than last, and a total of 343,300 
hectares of wasteland will be reclaimed. 


The vice-minister of railways, Mr Luo Yunguang, said 
agricultural equipment will be given priority. 


And despite raw material and energy shortages, the 
Ministry of Machinery and Electronics Industry is to 
increase production of agricultural machinery. 


And the vice-minister of communications, Mr Wang 
Zhanyi, said his ministry would devote greater effort to 
improving farm access roads and country lanes. 


The sale and distribution of fertilizers and farm chemi- 
cals and equipment is to be centrally controlled. 


While the authorities were deeply concerned about the 
poor agricultural performance, they nevertheless 
declared that the state farm sector had not done too 
badly in monetary terms since the open door policy and 
rural reforms were implemented 10 years ago. 


This more optimistic view was given by the party news- 
paper, the PEOPLE’S DAILY, which said the value of 
agricultural and industrial output had more than tri- 
pled—from 7.84 billion to 24.4 billion yuan (HK$16.46 
billion to $51.24 billion). 


The newspaper, however, did not indicate whether these 
figures were arrived at after readjusting for devaluation. 


Grain Output 


Drops Over 9 Million Tons for 1988 
HK0601010489 Beijing CHINA DAILY in English 
6 Jan 89 pl 


[By staff reporter Wen Jia] 


[Text] Grain output fell by 9.19 million tons in China 
last year, according to the State Statistical Bureau. 


A total of 393.79 million tons was harvested in 1988. 
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The setback was caused by serious natural disasters and 
the lack of motivation for farmers to. [sentence incom- 
plete as published]. 


Cotton and oil yields decreased by 4.3 and 15.9 percent 
respectively last year, according to figures from the 
bureau’s Rural Investigation Department. 


But tobacco production was up 35 percent on 1987 to 2.2 
million tons, and sugar output also went up. 


Bureau officials said the fall to 1.33 million hectares in 
the amount of land used to cultivate grain was the reason 
for more than half the reduction in output. 


Farmers had little initiative because of low profits from 
grain. 


Instead, they devoted much of their contracted land area 
to cash crops, whose sown area increased by more than 8 
million hectares in 1988. 


Extreme cold, flood and drought caused more than 4 
million tons of grain to be lost, according to the officials. 


Four successive years of stagnation in grain production 
since 1984 meant it was now almost impossible for 
China to realize its ambition of producing 450 million 
tons in 1990. 


But experts say the country will have little trouble 
providing enough food for its 1.07 billion people. 


State purchases of grain have been proceeding better 
than expected following encouragement by the country’s 
leaders. 


By December 10, the State had purchased 45.74 million 
tons of grain, 91.5 perceat of the amount stipulated in 
contracts signed with the farmers. 


State Measures To Control Cotton Prices 
0W0601031889 Beijing XINHUA in English 
1040 GMT 5 Jan 89 


[Text] Beijing, January 5 (XINHUA)—The State Com- 
modity Price Administration and State Technological 
Supervision Administration have jointly issued regula- 
tions on the punishment of illegal buyers and sellers of 
cotton. 


According to today’s “ECONOMIC DAILY,” the regu- 


lations will improve the management of cotton prices 
and the quality of cotton offered for sale. 


regulations, which are now in effect, call for fines for 
those found faking the buying or selling prices of cotton. 
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Ceal Output Tops 960 Million Tons for 1988 
HK0601044189 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1316 GMT 4 Jan 89 


(“China's 1988 Coal Output Totals 960 Million Tons” — 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 4 Jan (ZHONGGUO XINWEN SHE)— 
It is learned from the Ministry of Coal Industry that 


In the 1980's, China's coal output has been increasing 
rapidly. In 1983, coal output topped 700 million tons; in 
1985, it topped 800 million tons; and in 1987, it 
exceeded 900 million tons. However, because economic 
capacity was 

wider in recent years. 


ital investment in 1989 will be cut to 92 
the proportion of state investment in the 
will be relatively increased. 


6 January 1989 


East Region 


La Rongjing Attends Anhui Women's 
OW0501061989 Hefei ANHUI RIBAO in Chinese 
29 Nov 88 p 1 


[Excerpts] The Seventh Anhui Women’s 

opened solemnly in Hefei on the morning of 28 Novem- 
ber. It was attended by 750 delegates from various 
fronts. [passage omitted] 


Attending the opening ceremony were provincial party, 
government, and military leaders, including Lu Rongj- 
ing, Wang Guangyu, Shi Junjie, Fu Xishou, Meng Fulin, 
Yang Yongliang, Liu Guangcai, Niu Xiaomei, Wang 
Shengjun, Shi Lei, Hou Yong, Ying Yiquan, Zhang 
Runxia, Ma Leting, and Yang Zhenyi. 


Yang Yongliang, deputy secretary of the provincial party 
committee, delivered a congratulatory message to the 
congress. He said: Since reform was introduced in the 
province, Anhui’s women have emancipated their minds 
and enthusiastically taken part in reform and construc- 
tion work. They have made important contributions to 
building the two civilizations in our province. 


He noted: Only by carrying out reform will our country 
and nation have a bright future, and the masses of 
women be further emancipated. The women of the entire 
province should have confidence in the reform; should 
actively take part in improving the economic environ- 
ment, rectifying economic order, and comprehensively 
strengthening reform; and should make new contribu- 
tions to establishing a new order for the socialist com- 
modity economy step by step. 


Yang Yongliang called on party committees at all levels 
to improve leadership over women’s federations’ work. 
[passage omitted] 


On behalf of the Sixth Executive Committee of the 
provincial Women’s Federation, Zhang Xiaolan deliv- 
ered a work report to the congress entitled “Carry 
Forward the Spirit of Self-Respect, Self-Confidence, 
Independence, and Self-Improvement; and Strive To 
— Reforms and Invigorate Anhui.” [passage 
omitted] 


A number of veteran activists in women's work also 
attended the opening ceremony. 


Anhui’s Lu Visits Water Project Sites 
OW0501021289 Hefei ANHUI RIBAO in Chinese 
30 Nov 88 p 1 


[Excerpts] Since early November Chaohu Prefecture has 
mobilized 250,000 civilian workers to tackle the “two 
rivers, one station” construction project; that is, broad- 
ening the Niutun He, realigning the Xi He, and building 
the Fenghuangjing irrigation and drainage pumping sta- 
tion. So far more than 2.5 million cubic meters of earth 
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and stone have been raised, which completes 45 percent 
of the planned project. On 25 and 26 November leading 
comrades from the provincial party committee, Advi- 
sory Committee, People’s Congress Standing Commit- 
tee, government, and CPPCC Committee, including Lu 
Rongjing, Fu Xishou, Meng Fulin, Cheng Guanghua, Su 
Hua, and Wang Sheyun, togther with responsible people 
from the relevant departments directly under the provin- 
cial government, Hefei City, Livan Prefecture, and 
Chaohu Prefecture, visited the water project sites to 
extend their greetings to construction workers. They 
conducted an on-site work meeting to resolve the major 
problems that had emerged during the construction. 


The “two rivers, one station” project and the construc- 
tion of the Shentang He irrigation and drainage pumping 
station, which has yet to begin, comprise the largest 
water conservancy project to be undertaken by the 
province at this time. Upon completion of the project, 
more than 200 mu of low-lying areas in the Chaohu basin 
will be free from the ravages of flood waters for 20 years, 
while irrigation of the 3.56 million mu of hilly land and 
low-lying farmland in the basin can be guaranteed 90 
percent, up from the previous 75 percent. At the same 
time the project will achieve beneficial results in trans- 
portation, aquatic production, flood prevention for cit- 
ies, and water supply. It will also lay a foundation for the 
project to divert water from Chang Jiang to Huai He. 


Total investment of the ongoing “two rivers, one 
station” project is 170.99 million yuan. The Chaohu 
Prefecture has paid high prices, including the organiza- 
tion of civilian workers for 3 consecutive years, in 
tackling the project since it began in 1986. The results 
have been very encouraging. It is estimated that by year’s 
end, 77.35 million yuan will have been pumped into the 
project, or 45 percent of the budgeted investment; 29 km 
of river course will have been dug in Niutun He, or 60 
percent of the entire river course; 43 km of the Xi He will 
have been dredged, which is 34 percent of the entire Xi 
He; and the earthwork of the Fenghuangjing irrigation 
and drainage pumping station will have been basically 
completed, with the construction of its main building 
finished. It is estimated that the station will be put into 
operation before next year’s flood season in order to 
demonstrate its role in flood prevention and irrigation. 


On 25 and 26 November provincial leading comrades 
went to the Xi He, the Wuwei Embankment, and the 
construction sites in Fenghuangjing and Niutun He to 
extend greetings to the cadres and masses working there. 
[passage omitted] 


On the afternoon of 26 November provincial leading 
comrades conducted an on-site work meeting in the 
Chaohu Prefecture administrative office. They listened 
to a briefing on the progress of the construction and 
engaged in a serious study and discussion of problems 
confronting the project, such as funds and materia)s. 
Concrete measures to solve the problems were also 
drawn up at the meeting. Taking the interests of the 


Jiangsu Experiences Coal, Power Supply 
HK0501030089 Hong Kong ZHONGGUO TONGXUN 
SHE Chinese 1000 GMT 3 Jan 89 


[Report: “Coal and Power Supply Is Deteriorating in 
Jiangsu" —ZHONGGUO TONGXUN SHE headline] 


[Text] Nanjing, 3 Jan (ZHONGGUO TONGXUN 
SHE)—The coal and power supply is deteriorating in 
Jiangsu Province. 


Due to the shortage of coal and inconvenient railway 
transportation, from January to October, 40 percent of 
the generators of some major power plants in Jiangsu 
were forced to stop. The electric energy produced in the 
year was reduced by about | billion kwh, thus aggravat- 


ing this province's power shortage. 


An unprecedented serious situation is now facing indus- 
trial production due to the power shortage. Sor-< indus 
trial enterprises have to close down 2 or ? days a week, 
and some can only work | day a week or cease produc- 
tion for longer than a week. However, Jiangsu's pross 
industrial output value increased by 22 perce i, 1°88 


REGIONAL AFFAIRS 


compared with the previous year. The excessive devel- 
opment in industrial production has made the coal and 
power shortage more difficult. 


Since last fall Jiangsu has been suffering from its most 
serious drought in the past 100 years. As the peasants 


production, people's daily life 
has also been affected. At present the storage of coal for 
daily use in this province is only 56 percent of that of the 
same period last year. 


Jiangsu relies on energy resources. About 65 percent of 
its energy is supplied by other provinces. It is reckoned 
that coal consumption by this province will increase by 4 
million tons in 1989, of which 40 percent will be used by 
the new generators of some power plants. 


Jiangsu Ammunition Thieves Arrested 
OW0601122189 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT Dec 88 


[Text] A serious case of theft of military ammunition has 
been cracked in Lianyungang City. The city government 
today commended the units and individuals that had 
contributed to the solution of the case. 


The theft, the most serious in the country so far, 
occurred at a military arsenal in Lianyungang City on 17 
September 1988. Following the theft, the provincial and 
0 Security Departments immediately organized an 
After 68 days of investigation Tong 
and three other suspects were arrested on 24 
November. All the stolen ammunition, including 32 land 
mines, 8 bangalores, and 123 sticks of dynamite, was 
recovered, thereby avoiding a potential disaster. 


During the investigation policeman Zhou Futang was 
the first to obtain an important clue. Xin Shangrong, 
deputy director of the city Security Bureau, worked 
selflessly in directing the investigation. They were given 
a one grade raise and cited for meritorious service by the 
city government. Other units were also cited for merito- 


Shandong Increases Agricultural Investment 
SK060 1074989 Jinan Sho?°": Provincial Service 
in Mandarin 2300 GMT iv © 


[Excerpts] On 5 January provincial rural work confer- 
ence representatives from various provincial localities 
diecussed the much-debated subject of agricultural 
investment. These representatives generally maintained 
that in implementing special policies for agriculture, it is 
important to increase agricultural investment. Represen- 
tatives from provincial-level organs and [words indis- 
tinct] discussed the investment question at length. The 
figures released by these representatives provided food 
for thought. 
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In 1987 provincial investment in agricultural capital 
construction was reduced by 20 million yuan from the 
1986 figure. This resulted in a declined irrigation benefit 
and reduced effective irrigation acreage by more than 7 
million mu. On the other hand, the urban construction 
scale expanded with undue haste; and office buildings, 
another. 


Gao Xiangqing, director of the provincial Agricultural 
Department, had serious thoughts and feelings about 
this situation. He said: After viewing the drop in the 
output of grain, cotton, and oil-bearing crops last year as 
a result of natural calamities, we deeply feel that our 
ability to resist natural calamities has obviously weak- 
ened. Therefore, increasing agricultural investment has 
become a pressing matter of the moment. To increase 
agricultural investment, we should mobilize the initia- 
tive of various fields at various levels, and should 
establish an investment mechanism. [passage omitted] 


According to information obtained by our reporter, the 
provincial planning work conference held on New Year's 
Eve adopted a decision to implement special policies 
toward agricultural investment and stressed the need to 
appropriately increase investment in agriculture in 1989 
and 1990, while curbing the scale of capital construction 
as a whole. Meanwhile, the provincial authorities have 
adopted effective measures to accelerate the construc- 
tion of industries for agricultural use. It is planned that 
this year the province will firmly grasp technological 
transformations of 2 medium-sized chemical fertilizer 
plants and 20 small chemical fertilizer plants and will 
increase the import of materials and goods for agricul- 
tural use. 


NPC Official Talks With Shandong Secretary 
SK0601071889 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 5 Jan 89 


[Text] On the morning of | January Ma Wenrui, vice 
chairman of the National CPPCC Committee, had a 
cordial conversation at Jinan’s Nanjiao Guesthouse with 
Jiang Chunyun, secretary of the provincial party com- 
mittee and governor, Ma Zhongchen and Zhao Zhihao, 
deputy secretaries of the provincial party committee and 
vice governors, Liang Buting, chairman of the provincial 
Advisory Commission; and Zhou Zhenxing, vice chair- 
man of the provincial CPPCC Committee, who travelled 
to the guesthouse to pay a New Year's call to Ma Wenrui 


and present work reports to him. 


Comrade Jiang Chunyun briefed our revered Comrade 
Ma on Shandong’s general situation. Referring to this 
year’s work plans, our revered Comrade Ma said: The 
overheated economic growth should be slowed down; 
sufficient attention should be paid to mobilizing peas- 
ants’ enthusiasm in developing agriculture; and the scale 
of capital construction should be curbed, but should not 
be subject to simplicity and uniformity. 
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Vice Chairman Ma Wenrui arrived in Jinan on 20 
December last year. Over the past few days the 76-year- 


enforcement and observance. This must attract enough 
of our attention. 


On the afternoon of 4 January Comrade Ma had a 
conversation with pertinent comrades of provincial and 
Jinan City authorities on the questions of harnessing the 
Huang He and utilizing its water resources and took an 
inspection trip to the Huang He [words indistinct] and 
the (Xiaoshizhong) Dam. 


Rural Work Conference Opens 4 January 
SK0501065 189 Jinan Shandong Provincial 
Service in Mandarin 2300 GMT 4 Jan 89 


[Text] The provincial party committee and government 
held a rural work conference in Jinan on 4 January. In 
line with the guidelines of the national rural work 
conference and the fifth Shandong provincial party con- 
gress, as well as the province's reality, the conference 
studied, in particular, ways to deepen rural reform; 
actively develop agriculture, especially grain production; 
and increase the effective supply of agricultural and 
sideline products in an effort to stabilize commodity 
prices and the overall situation. 


Attending the conference were more than 200 people, 
including provincial leading comrades such as Ma 
Zhongchen, Zhao Zhihao, Gao Changli, He Guogiang, 
Liu Zhonggian, Lu Hong, Li Chunting and Zhou Zenx- 
ing, and responsible persons of various cities, prefec- 
tures, and counties; various provincial-level depart- 
ments; and colleges and universities. 


This was the first important provincial conference held 
in 1989. 


The main purpose of this conference was to solve three 
issues. The first is to correctly analyze our province's 
rural situation and to make continued efforts to realisti- 
cally solve the problems of the higher and lower levels 
concerning their (?understanding of building the agricul- 
tural foundation) [words indistinct] strengthen confi- 
dence, boost work enthusiasm, and push agriculture 
forward this year. The second is to formulate relevant 
policies and measures and to study how to revise the 
decision of the provincial party committee and govern- 
ment on accelerating agricultural development to reap a 
bumper harvest. The third is to strengthen the leadership 
ability of all levels over agriculture. 
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The conference was presided over by Zhao Zhihai, 
vice governor. Ma Zhongchen, deputy secretary of the 


the guidelines of the national rural work conference. 
Central-South Region 


Sapo co Sen Sees Lenpaneen Dawe & Gumngians 
HK0501084289 Guangzhou G 
Service in Mandarin SooGuT fia 


[Text] According to NANFANG RIBAO, at the end of 
last year, provincial party Secretary Lin Ruo inspected 
and surveyed Foshan, Jiangmen, Zhongshan, and the 
two special economic zones of Zhuhai and Shenzhen. He 
consulted with cadres there on how to improve the 
econcmic environment, rectify economic order, and 
implement the major strategic programs 

economic development. He called on them to guide the 
present work in line with the principle of cutting down 


goal so that the province’s economy in 1989 will see a 
steady and sustained development in good proportion. 


It was learned that Lin Ruo stressed four points while 
conferring with local cadres. First, in improving the 
economic environment and rectifying ecouwomic order, 
we must not put away the cup after taking a tiny sip but 
should have a deep understanding of difficulties in the 
task. Second, it is necessary to combine the efforts of 
improving the economic environment and order with 
the practice of implementing the strategy for coastal 
economic development so that we will be able to solve 
immediate problems and pave the way for future devel- 
opment. Third, while the state is limiting the growth of 
the money supply and restraining demand for funds, it is 
necessary to find a way to overcome the shortage of 
funds. Fourth, solving problems in the current economic 
work must rely on deepening reforms because this will 
get to the root of those problems. 


a Enterprises Adopt Joint-Stock System 
HK0601043189 Beijing ZHONGGUO XINWEN 
SHE Chinese 0603 GMT 4 Jan 89 


{Roundup by Chen Yaogui (7115 5069 2710): 
“Guangdong Makes New Breakthrough in Implementing 
Joint-Stock System"—ZHONGGUO XINWEN SHE 
headline] 


ext] Guangzhou, 4 Jan (ZHONGGUO XINWEN 
HE)—Guangzhou Donghva Enterprise Co. Lid. was 
recently founded. This was the first joint-stock company 
to make a public issue of shares in Guangzhou City. 
Guangzhou Mayor Yang Ziyuan said that this company 
had issued the shares in a rather standard way and had 
taken the lead in adopting the joint-stock system among 
Guangzhou enterprises. Thus it had played a pioneering 
role. 
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Before that, Shenzhen Wanke Enterprise Co. Ltd. issued 
28 million shares to the public at home and investors 
abroad, and became the first industrial and commercial 
enterprise in Guangdong Province to isswe shares 
accordiny to “international standards.” According to a 
responsible company official, China still lacks mature 
experience in issuing shares, so this company merely 
took the practice of the Hong Kong stock market as a 
reference and issued shares according to international 
standards. After becoming a joint-stock company it will 
not be responsible to any administrative department or 
government officials, and it will not be responsible to the 
shareholders. 


Some enterprises in Guangdong began to pursue the 
joint-stock system earlier than in other provinces, but its 
practice was still greatly different from international 
convention. Most of the enterprises which have adopted 
various joint-stock systems only issued shares internally 
and not to the public. Therefore, most of these enter- 
prises are joint-stock companies in name rather than 
reality. Guangzhou Donghua Enterprise Co. Lid. is quite 
different. Before going public this company passed the 
asset assessment procedure and its credit ranking was 
determined by the authorized banking institution. The 
shares it issued to the public can be transferred, inher- 
ited, and mortgaged. This company’s shares are divided 
into four categories: state, enterprise, employee, and 
public. This ensures that the joint-stock system is based 
on public ownership and is still greatly different from the 
capitalist joint-stock system. 


In China, no official regulations on implementing the 
joint-stock system have been formulated. Some 5,000 to 
6,000 enterprises throughout the country have adopted 
various joint-stock systems. Zhang Yanning, vice minis- 
ter of the State Commission for Restructuring Economic 
System, recently pointed out in Guangdong that the 
joint-stock systems in most of these enterprises were still 
immature and that the shares they issued were, in 
essence, bonds. Many enterprises regard the issuing of 
shares only as a means of raising funds. Policies and 
regulations in this respect are still not adequate or 
perfect. The implementation of the joint-stock system 
encountered many difficulties. Donghua and Wanke 
have now openly issued their shares to the public and 
they have made a major breakthrough in advancing the 
joint-stock system throughout the country. 


In a recent interview in Guangzhou, famous economist 
Li Yining also expressed appreciation of Donghua and 
Wanke's going public. He said that the current manage- 
ment responsibility system pursued by Chinese enter- 
prises remains within the framework of the old economic 
system, and enterprise ownership has not been genuinely 
separated from enterprise management. Government 
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officials in charge of enterprise operations still do not 
have to bear direct responsibility for investment results. 
Losses incurred by enterprises in their business opera- 
tion are still borne by the government. Management 
contract system limitations have been increasingly 
exposed. Therefore, it is an irreversible tendency to 
replace the contract system with the joint-stock system. 
He said: Enterprises in have now begun to 
make public issues of shares. The immediate task is to 
establish a stock market so that the value appreciation of 
the shares can be reflected from trading in the market. 


Ry A. Bay 5 Rn BR - >: 
“Internz Regulations on the Management of Shares and 
Bonds Issued by Enterprises.” There are 14 institutions 
engaged in the securities trade and a securities market 
has appeared. The issuing of shares to the public by 
Donghua and Wanke has advanced the process of adopt- 
ing a joint-stock system in enterprises in Guangdong 
according to international convention. 


Guangdong Criminals Sentenced for Attacks 
HK0501111189 Beijing ZHONGGUO XINWEN 
SHE Chinese 0832 GMT 1 Jan 89 


[Report: “Sentences Passed on Criminals Who Attacked 
Industrial and Commercial Administration Personnel in 
Guangdong’s Chaoyang County”"—ZHONGGUO XIN- 
WEN SHE headline] 


ext} Shantou, | Jan(ZHONGGUO XINWEN SHE)— 
esterday sentences were passed against Xu Shuichun 
[6079 3055 4783] and his accomplices at a public trial 
conducted by the Shantou Intermediate Justice Court in 
Chaoyang. In a case that shocked the whole country, they 
deliberately injured industrial and commercial adminis- 


tration personnel on 7 July 1988. 


After the hearing and investigation the court clarified the 
following facts: When Chaoyang County Industrial and 
Commercial Administration personnel inspected an 
gold and silver ornaments processing work- 

shop by Xu Yuchao [6079 3768 3390] and Xu 
Yusheng [6079 3768 5116] in Xucuo Village, Xiancheng 
Township on 7 July 1988, they were deliberately 
attacked by Xu Shuichun and others. The incident 
resulted in 16 casualties, with 2 seriously wounded. 
When the industrial and commercial administration 
personnel were besieged, beaten up, and retreated into 
the Xu Yuchao’s workshop, Xu Shuichun hurried to the 
, Climbed up on the roof, smashed the skylight 

at the instigation of Xu Cizhen [6079 1964 4176), and 
took a bottle of sulphuric acid passed to him by another 
person with the surname Xu (still at large). Xu Shuichun 
then poured the acid down from the skylight, which 
resulted in eight casualties among the industrial and 
commercial administration personnel, with two seri- 
ously wounded. Xu Cizhen instigated Xu Shuichun to 
rush to the site, smash the roof to injure the industrial 
and commercial administration personnel, and provided 
Xu Shuichun with a ladder to climb up on the roof. The 
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accused Xu Hanhong [6079 3352 1347] threw a bottle of 
sulphuric acid at the workshop’s door, instantly causing 
two casualties among the industrial and commercial 
personnel. Xu Hanhong ran after and beat up one of the 
industrial and commercial personnel when they ran out 
of the after they had been attacked with the 
acid. The accused Xu Hanchuan [6079 3352 1557] 
participated in pulling down the workshop’s door, 
entered the courtyard to start a disturbance, attacked the 
industrial and commercial personnel, snatched away a 
bag of gold and silver ornaments they had collected, beat 
one of the personnel up; and while chasing another two 
of them to a snack shop, he took up a butcher's knife and 
aimed it at one of the two; he halted only when someone 
shouted at him to stop. The accused Xu Hankun [6079 
3352 0981] threw bottles of sulphuric acid into the front 
window of the workshop, causing one casualty among 
the industrial and commercial administration personnel. 
The accused Xu Xinan [6079 0823 0589], Xu Jianmin 
{6079 1017 3046}, Xu Suzhong [6079 4790 1813], Xu 
Suzu [6079 4790 6398], and Xu Hongjun [6078 1347 
6511] participated in the disturbance and attacked and 
beat up the industrial and commercial administration 
personnel. The accused Ma Chunan [7456 2806 0589] 
had knowledge of the accused Xu Hanhong injuring the 
industrial and commercial administration personnel, but 
on two occasions he provided the latter with a hideout to 
evade legal sanction. 


Based on evidence against each of the accused, the 
Shantou Intermediate Justice Court passed the following 
sentences: The accused Xu Shuichun was sentenced to 
capital punishment and deprived of his political rights 
for life; Xu Hanhong was sentenced to life imprisonment 
and deprived of his political rights for life, Xu Cizhen 
was sentenced to 15 years’ imprisonment and deprived 
of his political rights for 5 years; Xu Xinan, Xu Jianmin, 
Xu Suzhong, and Xu Hongjun were sentenced to 4-year, 
2-year, 2-year, and |-year imprisonments, respectively, 
for participating in injuring industrial and commercial 
administration personnel; Xu Hanchuan and Xu 
Hankun were sentenced to | 0-year and 6-year imprison- 
ments, respectively; Ma Chunan was sentenced to |-year 
imprisonment, with 2 years’ probation. Xu Suzu surren- 
dered on his own and behaved well in confessing his 
crimes; hence, he was dealt with leniently without any 
penalty. 


Hainan Document on 
HK0601041189 Haikou Hainan Provincial Service 
in Mandarin 0500 GMT 4 Jan 89 


[Excerpts] A couple of days ago the Hainan Provincial 
CPC Committee and government adopted an important 
decision on agricultural development in Hainan and 
issued a document calling for vigorously developing 
agriculture and striving for a bumper harvest in agricul- 
ture in 1989 and 1990. 


The document pointed out: Great progress has been 
made in the rural economy and agricultural production 
in Hainan over the past 10 years of reform. The potential 
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of large-scale agriculture has been increasing and the 
economic situation in rural areas is generally good. In the 


remarkable fluctuations, and, in particular, the grain 
issue has caused all kinds of serious contradictions. This 
province enjoys uniquely favorable conditions re;arding 
natural resources. As far as agricuiiure is 
concerned, there is a great potential for raising per-unit- 
area yield 1nd exploring land, labor force, and science 
and technology. In addition, Hainan, as a large special 
economic zone, enjoys special preferential policies. 
culture, raising the province's ability to supply itself with 
grain, and boosting the agricultural economy. The pro- 
vincial party committee and government urge all party 
quahenendnnetteet dh dis dlibta G@aieeraee 
make concerted efforts to strive for a great leap forward 
ayy ure, especially in grain production, in 1989 
1990. 


The important document consists of eight measures: 


1. Hainan people should seek a common understanding, 
have a more profound understonding of agriculture as 
the basic sector, and strengthen their confidence in 
agricultural development. [passage omitted] 


2. It is necessary io increase investment in agriculture 
and thus raise the potential of agricultural produc- 
tion. [passage omitted] 


3. It is necessary to set great store in agricultural pro- 
duction and to raise the province's ability to supply 
itself with grain. It is necessary to keep the grain- 
sowing area at the level of 7.6-7.8 million mu, to make 
every effort to raise the per-unit-area yield, and to 
Strive to raise, by 1989 or 1990, the province's total 
annual grain output back to around 1.4 billion kg, the 
level recorded in 1984. [passage omitted] 


4. It is necessary to ensure that the food basket issue will 
be properly resolved, to promote the production of 
fresh vegetables and livestock, and thus to meet the 
everyday needs of urban and rural residents. 


5. ' ss, to develop township and town enter- 
and ,. increase the economic power of rural 


~~ 


6. It is necessary to promote the development of agro- 
techniques and to increase agricultural productive 
forces. [passage omitted] 


7. It is necessary to improve and consolidate the house- 
hold contract system linking remuneration to output. 


[passage omitted] 
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group for rural work and to appoint Comrades Yao 
Wenxu, Wei Zefang, and Zou Erkang as principal 
leading persons to be in charge of the rural work of the 
whole province and to exercise centralized leadership 
over local land reclamation and large-scale agricul- 
tural production. 


The document said: The provincial party committee and 

t will make arrangements to transfer a num- 
ber of cadres who are in their prime from organs at the 
provincial, city, and county levels to work temporarily in 
townships and towns, and to transfer a large number of 
from organs at the county, township, and town 
to work on a part-time basis in administrative 
which were formerly known as production bri- 
These arrangements will remain effective for 3 


my 


will be 

Henan Various Types of Market 
HK0501030389 Henan Provincial Service 
in Mandarin 1030 GMT 2 Jan 89 


[Excerpt] In 1988 various types of market in cur prov- 
further 


flow of funds have been established in the five cities of 
Zhengzhou, Kaifeng, Luoyang, Anyang, and Luohe. 
Some enterprises have issued bonds and stock certifi- 
cates, and Zhengzhou and Kaifeng have set up stock 

Our province has also achieved much in its 
development of labor, technology, and information mar- 
kets. Labor markets have emerged in 8 cities, including 
Xinxiang and Luoyang; and 13 counties, including 
Changyuan. Labor service companies have been estab- 
lished in more than | ,000 townships and towns and there 
are 684 technology markets at or above the county level 
across the province. [passage omitted] 


Southwest Region 


Guizhou Conference Opens 4 Jan 
HK0601022789 Guiyang Guizhou Provincial Service 
in Mandarin 1100 GMT 4 Jan 89 


[Text] The annual provincial planning conference 
opened in Guiyang today. The main items on the meet- 
ing’s agenda are to discuss and work out the 1989 
provincial economic and social t plan in the 
spirit of the 3d Plenary Session of the | 3th CPC Central 
Committee and the spirit of the national planning con- 
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Attending it were Wang Chaowen, Zhang Shukui, Liu 
Yulin, Zhang Yugin, Gong Xianyong, Wang Anze, and 
other leading comrades. 


Vice Governor Liu Yulin conveyed to the meeting the 
spirit of the national planning conference and delivered, 


been learned that the total requirements for our prov- 
ince’s 1989 plan are to integrate efforts to improve the 
economic environment and deepen the reform with 
economic development of our province in compliance 
with the principle set forth at the 3d Plenary 
Session of the 13th CPC Central Committee and in line 
with actual conditions of our province, to adopt effective 
measures to tackle the problem of general demand out- 
stripping general supply, to ensure that the province's 
economy will see a sustained and steady development 
while striving for attainment of the objective set by the 
party, to lay a foundation for fulfillment of the Seventh 
5-Year Plan, and to create conditions for a second 
economic upswing. 

When addressing the meeting Governor Wang Chaowen 
pointed out: The present economic situation in our 
province is good but there are numerous difficulties. He 
called on all participants to be of one heart and one 
mind, brace up and continue to work hard so as to shift 
the focus of reform and construction to efforts to 
improve the economic environment and rectify the eco- 
nomic order. They were also called on to strive for an 
appropriate economic growth rate and try hard to fulfill 
and overfulfill the 1989 economic plan while truly cut- 
ting back social total demand, making efforts to increase 
and improve supplies, and ensuring that price rises in 
1989 are conspicuously lower than last year. 


Tibet Urges Staff To Avoid 
HK0601040389 Lhasa Tibet Regi 
in Mandarin 1130 GMT 4 Jan 89 


Service 


[Excerpt] According to XIZANG RIBAO, the regional 
Commercial Department's leading party group issued a 
circular, urging all government izations’ staff mem- 
bers to steer themselves away corruption while 
improving the economic environment, rectifying eco- 
nomic order, and carrying out reform. 


In the circular, the department stipulated a five-prohibi- 
tion and five-perseverance regulation. The five prohibi- 
tions read as follows: First, government functionaries are 
not allowed to practice bribery, blackmail, or graft, nor 
harbor or connive official racketeering by taking advan- 
tage of their positions in a bid to seek personal gain. 
They must be honest in performing their official duties 
and handle matters impartially. Second, government 
functionaries are forbidden to use their powers and 
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[words indistinct] to try to establish underhand connec- 
tions for the sake of illegal gains and secure advantages 


are neither allowed to eat and drink extravagantly, 
indulge in conspicuous ion, and go in for 


consumption, 
ostentation and extravagance in all types of forums and 
tea parties, nor to present and accept gifts in official 
ae ay ae le yey EF pede ph etd y mel 
gr i rt thrift, guard against moral degen- 
eration, and maintain high standards of ethical integrity. 
Fourth, they are forbidden to embezzle public funds to 


public funds they have 
cuhonieh bite te ok of Aes 1989. Fifth, govern- 
ment functionaries are not allowed to appoint people by 
favoritism but must select and promote cadres on merit. 
[passage omitted] 


North Region 


To Overhaul Personnel 
W0501084789 Beijing XINHUA in English 
0748 GMT 5 Jan 89 


S 


[Text] Beijing, January 5 (XINHUA)—The Beijing 
authorities are drawing up policies aimed at improving 
the personnel management system for many of the city’s 
professional workers, “CHINA DAILY” reports today. 


The action is being taken to combat concern over the 
serious waste of the skills and talents of many profes- 
sional employees in the Chinese capital. 


The policies, which are due tu be introduced within the 
year, will focus on improving the city’s poor personnel 
management system, “the root cause of the problem,” an 
official of the Beijing Science and Technological Person- 
nel Bureau said. 


The policies will allow greater freedom in career choices 
for the city’s estimated 850,000 specialized personnel 
and talented workers, the paper quoted chief of the 
bureau's Personnel Management Department Yang 
Guoxiong as saying. 


A bureau survey of 5,000 people in 500 organizations in 
the city reveaied that almost half the skilled profession- 
als have little or no work to do. 


The number of workers [passage indistinct] increased at 
an annual rate of 3 percent for the last few years. And 
despite some improvements in their living and working 
conditions, these workers are still poorly paid and 
plagued by housing and heaith problems. 


Yang said poor organizational management was to 
blame for the situation and it needed urgent improve- 
ment. 


FBIS-CHI-89-004 
6 January 1989 


According to the survey, the average monthly salary per 
person in this particular field amounts to 148.9 yuan. 
This is lower than that of other workers and staff 
members of the same age in the city. 


Although the state has invested a total of 20 to 30 billion 
yuan in fixed assets in the capital's scientific research 
work, a great deal of advanced and imported equipment 
has been left lying idle. Some of the equipment has 
already fallen into disrepair and become obsolet, Yang 


To cope with the problems, Yang said the new policies 


He said the measures will cover all work organizations in 
Beijing, including central government institutions. 


The survey showed that some 95 percent of those sur- 
veyed support the two-way freedom in employment. 
This, Yang said, has paved the way for the forthcoming 
personne! reforms. 


The reform is designed to increase management quality 
and improve the qualifications of personnel workers, 
Yang Guoxiong said. 


Shanxi Secretary on Improvement. Rectification 
HK0501032989 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 31 Dec 88 


[Text] Yesterday morning the provincial party commit- 
tee and government held a mee*ing of responsible per- 
sons of organs directly under the provincial authorities 
to give an account of progress in the improvement and 
rectification work at the Meishan Hall. Vice Governor 
Bai Qingcai presided. 

Governor Wang Senhao gave an account of progress in 
the province’s improvemer’ ~ rectification work. 
Since the 3d Plenary Sessio : 13th CPC Central 
Committee, Shanxi has ¢a:..:.ty implemented the 
major policy decision of the CPC Central Committee 
and State Council on improving the economic environ- 
ment and rectifying the economic order. The progress in 
examining the investment in fixed assets, taxation, 
financial, and pricing inspection; exercising control over 
institutional purchasing, and reorganizing companies 
has been smooth. The policies and measures of the CPC 
Central Committee, the State Council, and the provin- 
cial authorities are being implemented; provincewide 
panic purchasing has subsided; the masses are no longer 
nervous about price hikes; the reckless hiking of the 
Priccs OF Commodities is now under control; the rate of 
increase in the retail price index has dropped somewhat: 
and urban and rural savings, which were declining some 
time ago, are increasing again. The excessive scale of 
credit is now under control and overheated consumption 


sapemenenh ant antigen Seth bo cutee Oo of 


ered should be handled realistically in light of their 
seriousness. The system of the chief assuming sole 
responsibility should be impiemented in improvement 
and rectification work. If a unit fails to seriously conduct 
inspection, or goes through the motions, or defies the 
inspection, the chief of unit will be held account- 


Official Meets With Yugoslavian 
SK0501062289 Tianjin TIANJIN RIBAO in Chinese 
15 Dec 88 p 4 


[Text] Yesterday evening, Vice Mayor Zhang Zhaorvo 
met with Djordje Hadzi-Mihailovic, assistant federal 
secretary for foreign trade of the Federal Republic of 
Yugoslavia, and his entourage at Leyuan guesthouse. 
Both the host and the guests held cordial and friendly 
talks. 


Also present at the meeting were Zhao Shu, deputy 
director of the municipal Commission of Foreign Eco- 
nomic Relations and Trade, and responsible persons of 
departments concerned. Djordje Hadzi-Mihailovic and 


Harbin Heilongjiang Provincial Service 


exert special efforts to deepen enterprise reform, partic- 


Sas coats hs Eden Of niin antene 
reform commissions. 


Weiben, Zhou \/enhua, Chen Yunlin, Qi Guiyuan, Ma 
Guoliang, Xie Yong, Wang Luming, Lu Shoulun, Huang 
Feng, Dai Moan, Shao Qihui, and Wang Fei. 
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Dagqing Crude Oil Output Remains Stable 1988 
HK0S01 104089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0835 GMT 3 Jan 89 


pepe — eh td 
—ZHONGGUO XINWEN SHE headline} 


[Text] Daging, 3 Jan (ZHONGGUO XINWEN SHE)— 
A few days ago, Daqing Vice Mayor Zhang Lizhong said: 
Last year, in spite of serious floods, droughts, and strains 
on power supplies, production did not decline at Daging 
Oilfield. It produced 55.7 million tons of crude oil, 
topping the plans by 300,000 tons, 0.3 percent more than 
in the previous year, and produced 2.22 billion cubic 
meters of natural gas, 0.7 percent more than in the 
previous year. 

Daging Oilficld’s crude oil output has always risen 
steadily and has remained stable for 13 consecutive 
years. 


He Zhukang Attends Jilin Police Award Ceremony 
SK0601032089 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 5 Jan 89 


[Text] On the morning of 5 January the provincial armed 
police held a grand ceremony at the Changchun assembly 
hall of the armed police to confer medals of honor for 


6 January 1989 


meritorious service to the first group of 104 retired 
veteran cadres who were long-tested in the battlefield 
and had performed obvious meritorious service. 


He Zhukang, secretary of the provincial party committee 
and governor, and Gao Wen, vice governor, attended the 
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torious Service on 100 persons including Cai Kuiwan. 
Vice Governor Gao Wen addressed the medal conferring 
ceremony. On behalf of the provincial party committee 


show concern for the state's major affairs, our province's 
economic construction, and the building of the armed 
ae re Se ee oe ee 
Li Changjiu, director of the provincial Public Security 
Department, and first political commissar of the provin- 
cial Armed Police Force; Cao Kuiwan, representative of 
the awarded veteran cadres; and Li Wenyan, representa- 
tive of commanders and fighters of the provincial Armed 
Police Force, also gave speeches at the ceremony. 


Shuren on *s Rural Reform 
SKO0S01 Shenyang LIAONING RIBAO 
in Chinese 15 Dec 88 pp 1,4 


[Text] The 5-day provincial rural work conference, 
cosponsored by the provincial party committee and 
government, concluded on 14 December. At the confer- 
ence, participants enthusiastically discussed the issues 
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concerning deepening rural reforms, vigorously develop- 
ing Peep ag and comprehensively reaping agricul- 
tural harvests in the next 2 years. In his summing-up 
the vast number of cadres and the masses to unify their 
thinking and regard the enhancement of agriculture’s 
role as the foundation of the national economy as a great 
Strategy to control Liaoning’s overall economic situa- 
tion. He also urged the whole party to pay attention to 
this, and forces on all fronts to organize in order to build 
Liaoning into one of China's first-class modernized 
agricultural production bases while continuously build- 
ing the province into an industrial production base. 


Quan Shuren first talked about the achievements during 
the last decade of rural reforms and the problems ahead 
of us. He said: Reviewing the work over the past 10 


Stage. Town and township enterprises 

rapid pace. Peasants’ livelihood has improved. While 
affirming the achievements over the last decade, we must 
squarely face the serious problems and various contra- 
dictions related to the current agricultural production. 
Major indicators are as fviio~'s: Cultivated areas and soil 
fertility were reduced with each passing year. The eco- 


res and the masses tended to improve. The stagnated 
production of such major farm products as grain, cotton, 
and oil-bearing crops was a major indicator for these 
contradictions. Besides the influence of natural disasters, 
weak material foundation, and uncoordinated urban and 
rural reforms, our work and thought cause this situation. 
From the ideological point of view, we principally failed 
to foster a firm thinking about agriculture’s role as the 
foundation of the national economy and to consciously 
go into action to promote agricultural development. We 
often attended to agriculture in an economically strained 
situation but forgot agricultural development during 
good situations. In face of serious difficulties, we 
regarded agriculture as a foundation. But when difficul- 
ties were overcome, we often ignored agriculture’s role as 
the foundation of the economy. Past experiences and 
lessons must not be ignored, but should be conscien- 
tiously summed up. We should further deepen our 
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understanding about agriculture’s role as the foundation 
of the economy in line with Liaoning’s actual conditions, 
the special characteristics of rural economic develop- 
ment, and the special characieristics of protracted and 
restrained agricultural development. We should actually 
and realistically go into action and make concerted 
efforts to rejuvenate Liaoning’s agriculture. 


Quan Shuren said: The key to realizing agricultural 
development and rural economic development targets 
hinges on reforms. To deepen rural reforms presently, we 
should concentratively eliminate the state of fearing 
difficulties in reforms and resolve problems concerning 
using the old ways. Some comrades thought reform 
would stop immediately just because the central author- 
ities set forth requirements for strengthening macroec- 
nomic management and attending to the improvement 
of the economic environment and the rectification of 
economic order. Some comrades also maintained that 
the enhancement of macroecoomic control meant to 
apply old methods to excessively and rigidly control the 
rural economy. As a result, without analyses, they 
regarded some successful practices gained from rural 
reforms as contents to improve the economic environ- 
ment. We must pay attention to these tendencies. What 
we should peculiarly stress is that we should firmly 
enforce the state regulations on enhancing the manage- 
ment of such farm products as grain, cotton, and raw 
silk; and on having the management of chemical fertil- 
izer, farm chemicals, and plastic films under special 
control. However, we should pay attention to avoiding 
the practice of having the management of all farm 
products under special control. Neither are we allowed to 
totally negate the method of management through mul- 
tichannels nor return to the old ways. 


We should realize that it is easy to close down a business 
but hard to invigorate it. We must study all management 
measures with the reform methods and overcome the 
confused situation in the circulation of agricultural prod- 
ucts. It is wrong to launch various types of “great wars.” 
However, it will not do to set rigid restrictions or to 
block all channels. We should organically combine open- 
ing up and invigoration with macro control. 


Quan Shuren then touched on making continued efforts 
to deepen reforms in the rural areas. He said: In general, 
the next step of rural reform is to promote continuously 
and deepen several major tasks in lien with the plans of 
the party Central Committee and the State Council. 
First, we should continuously strive to stabilize and 
improve the output related contract responsibility sys- 
tem; second, we should consider strengthening macro- 
control and market management of principal agricul- 
tural products and major agricultural capital goods as an 
important task of reform, and adopt effective measures 
to organize people to implement this work; third, we 
should gradually promote the circulation system of agri- 
cultural products and price reform, actively conduct 
experiments and make explorations in improving the 
agricultural product market system and establish a new 
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circulation system in order to achieve new progress; 
fourth, we should take active and reliable steps to 
readjust the rural production set-up in lien with local 
conditions and gradually rationalize it. These are the 
general clues and demands of the next step of rural 
reform. .ill localities may formulate measures in line 
with their reality. In rural reform, we should properly 
handle the following relations: 


We should handle the relations between continuity and 
stages. We have achieved tremendous success in the 
rural economic structural reform which focuses on the 
implementation of the family-based output related con- 
tract responsibility system. However, we are still far 
from fulfilling the historic mission, because reform is a 
complicated systems engineering which requires an 
orderly and gradual process. We must pay attention to its 
continuity and stages. The output-related contract 
responsibility system focusing on family operations con- 
forms with the level of developmen: of agricultural 
productive forces in most areas in our province. It is full 
of vitality. We should maintain the stability of family- 
based businesses and unceasingly develop and improve 
them. furthermore, we should also realize that along with 
the development of the commodity economy, some 
localities with favorable condition have begun to engage 
in large-scale intensive farming. These favorable condi- 
tions include the creation of employment opportunities 
for surplus labor forces and specific accumulation. Gen- 
erally speaking, some economically-developed coastal 
areas in Our province, suburban areas in some big cities, 
and the neighborhoods of industrial and mining areas 
have the aforementioned favorable conditions. we 
should make the best use of these conditions, take active 
and reliable steps to improve the land system and 
promote large-scale intensive farming. We should com- 
bine large-scale farming with intensive farming, persist 
in voluntary participation and diversification, prevent 
rush actions, and should not let the golden opportunity 
slip away. 


The reform of the agricultural products circulation sys- 
tem and the pricing reform involve relations between 
reform stages and the continuity of reform. At present 
the people have paid great attention to this issue, showed 
strong reaction to it, and hope that it will be resolved as 
soon as possible. We should understand their feelings. 
We should use the endless number of reform measures to 
solve the problems concerning the circulation system of 
agricultural products and prices. However, we should 
also realize that the circulation system and pricing 
reforms need a long process and that they cannot be 
accomplished in one move. What we can do is to judge 
the hour and size up the situation and take active and 
reliable steps to gradually carry them out in a planned 
and step-by-step manner. During the present stage we 
should not abolish the “double-tracking” system. What 
we can do now is to promote what is beneficial and 
abolish what is harmful in the “double-tracking” system, 
and create conditions to abolish it. We should be fully 
mentally prepared for this and make long-term plans. 
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We should handle properly the relationship between 
unity and creativity. We should deepen rural reform, 
conscientiously implement the unified arrangements of 
the party Central Committee and the State Council; 
strictly enforce all orders, prohibitions and discipline; 
take concerted steps; never deviate from the unity; and 
take “countermeasures” against measures from higher 
levels. However, we should creatively explore new 
reform ways and experiences that conform to the devel- 
opment of productive forces based on specific local 
conditions on the premise that unity is adhered to. Some 
tendencies meriting our attention are that some com- 
rades, instead of conscientiously studying new situations 
and problems in reform, seek whatever is ready and try 
to save trouble in doing everything, and even resort to 
the oversimplified method of “uniformity” to handle the 
contradictory relationships in reform: and that some 
comrades are afraid of taking risks and creating chaos, 
and do enough in seeking stability but not in making 
progress. Such tendencies in thinking are also detrimen- 
tal to deepening rural reform. In our next step of deep- 
ening rural reform, we may encounter more complicated 
situations, and may face more difficulties and risks in 
resolving them. Therefore, we need more creative spirit 
to conduct brave explorations and experimentation. Of 
course, the explorations and experimentation should be 
actively promoted in a well-guided, planned, and orga- 
nized manner after meticulous investigations and scien- 
tific appraisals. Since the beginning of this year, 13 
counties and districts, including Jinxian, Lingyuan, Xin- 
bin, and Faku, have begun experimentation on some 
specialized subjects in rural reform. These counties and 
districts conducted leading regional experimentation on 
the 10 specialized subjects, such as establishing and 
improving the land system, establishing and developing 
the socialized service system, clearly defining the prop- 
erty right of township enterprises, and trying out the 
stockholding system. Some of them have achieved initial 
results. We should pay attention to the experimentation 
and gradually popularize the achievements of the exper- 
imentation so that rural reform can proceed soundly, 
without running many risks and creating much friction. 


We should properly handle the relationship between the 
local and the overall interests. In the process of estab- 
lishing a new interest pattern, we should pay particular 
attention to properly handling the relationship between 
the local and the overall interests. We should not only 
acknowledge the existence of the local interest and 
promote its normal development, but should also stress 
the need to keep the cardinal principles in mind and take 
the overall interest into account, subordinate the local 
interest to the overall interest, and even make the local 
interest yield to a certain extent when necessary to 
ensure the development of the overall situation. At 
present people have many complaints about the inordi- 
nately high base figures of grain purchasing contracts 
and the inordinately low price. This manifests the 
demand of grain-growing peasants for their interest. We 
should pay attention to their demand and adopt effective 
measures to resolve this issue. However, we should also 
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note that the central task for our economic work for the 
next 2 years is to control the large-scale price rises and 
check inflation. This represents the overall situation. If 
people proceed ‘rom their local interest and hope for a 
substantial decline of the base figures of contracts and an 
increase in the prices of farm and sideline products, the 
overall situation will be adversely affected. Of course, 
the central authorities have arranged to properly raise 
the grain purchasing price. However, we should not 
expect too much. We shou!d advocate laying emphasis 
on the overall situation. We should explain this clearly to 
cadres and the masses. Adjustments of cash 
crops and consolidation of township enterprises also 
involve the adjustment of the relationship between the 
local interest and the overall interest and require all 
localities and departments to stress the overall interest 
and show consideration for the overall interest at the 
expense of the local interest when necessary. 


Problems cropping up in the course of linking rural 
reform with urban reform should be treated well. To 
persist in the connection between urban and rural 
reforms, we must smash the traditional system of sepa- 
rating production from marketing, agriculture from 
commerce, and urban from rural areas; march toward 
making production and marketing a coordinated pro- 
cess, connecting agriculture with commerce, and linking 
up urban and rural areas; eliminate the friction between 
the interests of industry and agriculture and between 
urban and rural areas at higher administrative levels; 
and set up an operational mechanism where the interests 
of urban and rural areas are linked up. So far, we have 
made new progress in conducting reform in this regard. 
Of this, notable achievements were gained from practic- 
ing Shenyang City’s experiences in making production, 
supply, and marketing a coordinated process; Dalian 
City’s experiences in pooling the efforts of urban and 
rural areas to build farm and sideline product bases; and 
various cities’ method of enterprises in urban areas 
helping promote the development of village industry. We 
must conscientiously sum up experiences in this regard, 
continue to explore, and actually make new progress and 
achievements in the course of linking the second-step 
rural reform with urban reform. To connect rural reform 
with urban reform, we must first reform the portion that 
links the urban economy with the rural one. This portion 
indicates the county-level economy. The overall struc- 
tural reform carried out by some counties and cities, 
including Haicheng, has provided experiences in linking 
urban with rural reform. We must continuously popular- 
ize Haicheng’s experiences. 


While towching on the issue concerning further develop- 
ing rural economy and ensuring new progress in grain 
production, Quan Shuren said: Targets and policies have 
been defined and measures have been set forth. Now the 
key to connecting urban and rural reform hinges on 
implementation. Deepening rural reform and promoting 
agricultural production is a matter not only related to the 
rural areas and the departments and cadres in charge of 
agricultural work but also a matter related to the whole 
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party. So, the whole party and the urban and rural areas 


importance of strengthening the rural areas’ ideological 
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Shaanxi Economic Development in 1988 Reviewed 
HK0601070189 Xian Shaanxi Provincial Service 
in Mandarin 1130 GMT 6 Jan 89 


conference that the economic and social devel- 
opment plan of our province was executed satisfactorily 
last year. 


[Text] It has been learned from the ongoing provincial 
planning 


Preliminary estimates show that in 1988 the total value 
of industrial and agricultural output may reach 35.9 
ins cian on tectaal ths cin ior anakent, 
ous year, and gross national output could reach 26.4 
billion yuan, representing a rise of 10 percent over 1987. 


Guided by the principle of maintaining economic devel- 
opment at a stable level and deepening the reforms in 
our province, 1988 witnessed a sustained development 
in production and an increase in revenue. 


It is estimated that the gross output value of agricultural 
production in 1988 could amount to 7.5 billion yuan, up 


The situation in economic and social development in 
1988 was good as a whole but there were also many 
difficulties and problems. The most prominent ones 
were the slack development of agriculture, the runaway 
inflation, the excessive price hikes, and the acute contra- 
diction between general demand and general supply. In 
1988 the adverse balance between demand and supply 
increased from 3.5 billion yuan at the beginning of the 
year to 5.3 billion yuan at the end of the year. 
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Ministry Spokesman on Taiwan ‘Elastic Diplomacy’ 
0W0601013789 Beijing BEIJING REVIEW in English 
2-8 Jan 89 pp 6-7 


[Article: “*No’ to Taiwan's Elastic Diplomacy”] 


[Text] The Taiwan authorities, while doing their utmost 
to push the so-called “elastic diplomacy,” are actually 
trying to create “two Chinas” or “one China, one 


Some Taiwan authorities have recently indicated that 
the Taiwan authorities would pursue the so-called 
“elastic diplomacy” with redoubled efforts and have 


blic of China (PRC). 


5 


Among other things, they would set up the so-called 
“commercial office of the Republic of China,” upgrade 
some unofficial organizations to “ 


They have also pressed for a return to the international 
Organizations in an attempt to create “two Chinas” or 
“one China, one Taiwan.” These moves arouse grave 
concern, the spokesman said. 


In the statement, he reiterated that the international 
community has long recognized that the Government of 
the People’s Republic of China is the sole legal govern- 
ment representing all of China and that Taiwan is an 
inalienable part of the Chinese territory. 


In international relations, the Chinese Government has 
persistently stood for the development of friendly rela- 
tions and tion with all other countries on the 
basis of the Five Principles of Peaceful Coexistance. !t 
has opposed the establishment of official ties and con- 
tacts with Taiwan by countries having diplomatic rela- 
tions with the PRC, the spokesman said. “We have never 
taken objection to their economic, trade and cultural 
exchanges of an entirely unofficial nature.” 


China is further developing and deepening its friendly 
relations with other countries. “We deeply appreciate 
the efforts of the overwhelming majority of countries to 
strictly abide by the agreements or understanding 
reached on the Taiwan question when they established 
diplomatic relations with China, and their refusal to 
establish official relations or contacts of an official 
nature with Taiwan,” he said. “It is our belief that the 
Taiwan authorities will not succeed in pushing their 
‘elastic diplomacy’.” 
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He said that the Chinese Government has consistently 
opposed any attempt to create “two Chinas” or “one 
China, one Taiwan” in international organizations. This 


just and clear-cut position has won full understanding 


and support by governments of other countries. The case 
of Taiwan being allowed to join the Asian Development 
Bank in the name of “Taipei, China” is a kind of special 
arrangement and should not be regarded as a model 
universally applicable to other intergovernmental and 
international organizations, the spokesman added. 


He pointed out that the Taiwan authorities, while doing 


one Taiwan.” It not only runs counter to their repeatedly 
claimed position of “only one China,” but also goes 
against the aspirations of all Chinese, both at home and 
abroad, who are concerned about China’s reunification. 


“We hope that the Taiwan authorities will get a clear 
understanding of the situation and, bearing in mind the 
overall interests of the Chinese nation, stop activities 
detrimental to China's reunification in line with the 
trend of the times and popular will, and join us in the 
endeavour for the peaceful reunification of China,” he 
said. “Only by doing so, can Taiwan enjoy, along with 
the mainland, the dignity and status of our great moth- 
erland.” 


10 Years of Fujian, Taiwan Relations Viewed 
HK060 1024789 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0507 GMT 31 Dec 88 


[Roundup by reporter Chen Guoming (71 15 0948 2494): 
“The Decade-Long Relations Between Fujian and 
Taiwan”—ZHONGGUO XINWEN SHE headline] 


ext] Fuzhou, 31 Dec (ZHONGGUO XINWEN 
E)—In the past 10 years, since the publication of the 
“Message to Compatriots in Taiwan” by the NPC Stand- 
ing Committee, the situation on the two sides of the 
strait has become increasingly more relaxed. Confronta- 
tion and blockade have gradually given way to frequent 
nongovernmental exchanges in science, technology, cul- 
SOC eo ome 
aiwan. 


Towns aiong the coasts of Fujian and Taiwan which werc 
previously in a state of war, began peaceful construction 
10 years ago. The rumble of gunfire exchanged between 
the two sides in the past has been replaced by soft and 
gentle music. Shell craters left behind during the war of 
cannons in Xiamen, Dadeng Island, and Xiaodeng 
Island, which face Jinmen, and in Huanggi Town in 
Liangjiang County, which is opposite Mazu Island, have 
been filled and high-rise buildings have been constructed 
on top of them. Some former military bases on islands, 
peninsulas, and land jutting out into the sea, such as 
Xiamen, Dongshan, Longhai, and Putian’s Meizhou 
Island, have been developed into holiday resorts which 
have attracted an endless stream of visitors from Taiwan 


Taiwan compatriot reception centers at Pingtan, Huian, 
and Sansha in the east, where an average of 
nearly 500 Taiwanese ships arrive each year. At present, 


Island in late spring and early summer, vegetables will be 
sent in timely fashion to the soldiers and civilians on the 
island from Lianjing and the Huangqi Peninsula. Villag- 
ers from Hanjiang in Jinjiang County, a village known as 
i Riddles, have been cut off from their 


z 
< 
1 
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and tourist facilities in Fujian. They have decided to 
Organize large numbers of tourists to visit Fujian. 
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Since Taiwan began allowing people to visit their rela- 
tives on the mainland in November 1987, 100,000 
people from Taiwan have come to Fujian to trace their 
ancestral origins, sightsee, do business, and to make 
investments. Taiwan's industrialists and businessmen 
are particularly enthusiastic about making investments 
in Fujian. To date, more than 70 enterprises in Fujian 
are run with capital from Taiwan and most have yielded 
good economic results. Religious activities and the trac- 
ing of ancestral origins have been increasing. Each year, 
nearly 10,000 Taiwan compatriots make pilgrimages to 
the Mazu Temple on Meizhou Island, Putian City. Some 
masters from Buddhist temples in Taiwan also come to 
Michenchen wine from Fuan, Tieguanyin tea from Anxi, 
and Dahongpao and Yan tea from Wuyi are in great 
demand with Taiwan compatriots. According to reports, 
native products from Bamin are openly advertised as 
“mainiand products” and sold in Taiwan markets. 


However, it is to be regretted that in the course of 
promoting closer ties between Fujian and Taiwan, sol- 
diers garrisoned on the islands of Jinmen and Mazu have 
shot at innocent Fujian fishermen on many occasions, 
causing injury and death. Nevertheless, these acts are 
unpopular and will never be able to obstruct the upsurge 
of exchanges between Taiwan and Fujian. 


Taiwan Leaders Cited on Mainland Policy 
HK0501064189 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0811 GMT 1 Jan 89 


[“Li Teng-hui, Yu Kuo-hua Say Policy Toward Main- 
land Will Develop Gradually Rather Than Tighten- 
ing" —ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, | Jan (ZHONGGUO TONGXUN 
SHE)—According to a report from Taipei, Taiwan 
“President” Li Teng-hui and Executive Yuan President 
Yu Kuo-hua said, when they met separately with some 
overseas scholars, that Taiwan's policy toward the main- 
land was developed gradually through practical imple- 
mentation and will not be tightened because the reac- 
tions of the CPC are not as favorable as expected. 


Recently, more than 10 overseas scholars attended a 
symposium on “ t of the Mainland Policy” 
at the invitation of the CHINA TIMES Cultural and 
Educational Foundation and the 21st Century Founda- 
tion. When meeting them yesterday, Li Teng-hui exten- 
sively exchanged opinions with these scholars on Taiwan 
political and economic issues and on the mainiand 
policy. Li Teng-hui said that the priority premise of 
Taiwan's mainland policy is to guarantee Taiwan's sta- 
bility and security. The present policy toward the main- 
land is an expedient one without a clear aim. A greater 
aim will take shape only in the distant future. If we now 
explicitly point out the aim, this will just cause a fierce 
dispute over the issue of reunification or independence, 
and will bring about confusion and chaos. This is of no 


Li Teng-tiui recalled that when the authorities decided to 
instructed him to 


Trade Circle to Include Taiwan 
OW0501062989 Beijing XINHUA in English 
0206 GMT 5 Jan 89 


(Text) Beijing, January 5 (XINHUA)—A noted Chinese 
has “China Economic Circle” 


of the country's open policy. 


This “circle” would help to give free rein to the compar- 
ative advantages of labour, capital, resources, and high- 
tech in the region, said Professor Xue Jingxiao, director 
of the Department of International Economy in Nankai 
University, in an interview with XINHUA. 


Professor Xue said that the domestic economy on the 
mainiand would first have to be developed. This is the 
key to the export-oriented strategy. 


Xue said that China is facing three principal challenges: 
adjusting the “mix” of various industrial sectors, a new 
wave of overseas investment, and the impact of the new 
technological revolution. 
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These challenges will also present difficulties, Xue said. 
Trade protectionism will hinder China's scope for find- 
ing new international markets. Internally, inflation, low 
productivity, and the dissatisfactory economic order will 
work against achieving an export-oriented economy. 


Xue suggested that advance should be made in two first 
phases. During the first phase, which would last until the 
end of the century, the major task is to “straighten out” 
the economy, to improve the investment environment, 
and to attract more foreign capital. 


During the second phase, which would last a further 20 
years, China would become fully integrated in worid 
markets. 


Taiwan Undecided on Beijing Asian Bank 
HK0S01 113789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1455 GMT 3 Jan 89 


(“The Asian Development Bank Is To Convene a Meet- 
ing in Beijing This Year, Taiwan Authorities Under 
Pressure To Participate’-—ZHONGGUO TONGXUN 
SHE headline] 


ext] Hong Kong 3 Jan (ZHONGGUO TONGXUN 

E)}—According to sources in Taipei, the Taiwan 
authorities have not yet decided whether to send an 
official delegation or to participate in another form in 
the annual Asian Development Bank meeting to be held 
in Beijing this May. The general executive of Taiwan's 
Central Bank, Chang Chi-cheng [1728 4949 2973], yes- 
terday stated that this question into the sphere of 
foreign affairs decisionmaking. 


Based on a UNITED DAILY NEWS report, there has 
been universal pessimism in the subconsciousness of 
relevant officials in Taiwan since the annual Asian 
Development Bank meeting in Manila in 1988. They 
believe that under the mainland policy of “no govern- 
ment contacts,” sending an official delegation to attend 
the annual mecting is “out of the question”; at best, 
“purely nongovernment” delegates will be taken into 
consideration, in the capacity of nonvoting delegates, 
which is of no consequence. 


However, things have changed now, and the develop- 
ment of foreign relations has become a popular topic 
heatedly discussed by relevant organizations in Taiwan. 
In his 1989 New Year's message, Li Teng-hui put it 
explicitly: From now on, Taiwan “should participate in 
international activities to open up foreign relations with 
more active, down-to-carth, and forward-looking 
actions.” The UNITED DAILY NEWS believed that 
this changed attitude may lead Taiwan to participate in 
the Asian Development Bank meeting. Should Taiwan 
decided not to participate, it would mean violating the 
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above statement by Li Teng-hui. According to the anal- 
ysis of the UNITED DAILY NEWS, other factors of 
change compelling Taiwan to participate in the coming 
Asian Development Bank meeting are: 


First, the pressure from the United States: The United 
States believes that the two shores of the strait should 
simultaneously participate in the annual Asian Develop- 
ment Bank meeting, which is a strong economic group 
and will help its interest in Southeast Asia. The same 
factor was considered when it was decided that Taiwan 
would participate in last year’s annual meeting. 


Second, the pressure from public opinion inside Taiwan: 
Al present, the people in Taiwan strongly believe that 
Taiwan should reenter international society. Should Tai- 
wan refrain from participating in the 1989 Asian Devel- 
opment Bank meeting, the Taiwan authorities’s reputa- 
tion may be damaged. 


And third, the evolution of the mainland policy: Should 
there be no major extraordinary event this year, the 
relations between the two shores are expected to develop 
along the line of opening up, displaying a highly dynamic 
nature. And this will make it difficult for the authorities 
if they take a negative attitude toward attending the 
annual Asian Development Bank meeting. 


Last December the Asian Development Bank sent a 
letter to Taiwan, inviting it to participate in this year's 
meeting. The UNITED DAILY NEWS said a decision 
will be made in the immediate future. 


Taiwan Applies To Attend Beijing Trade Conference 
HK0601065589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1144 GMT 4 Jan 89 


{[“Taiwan Trade Association Officially Applies To 
Attend Annual Meeting of World Trade Association To 
Be Held in Beijing’ —ZHONGGUO TONGXUN SHE 
headline} 


ext] Hong Kong, 4 Jan (ZHONGGUO TONGXUN 

E)—A report from Taipei says that the Taiwan Asso- 
ciation for Enhancement of Foreign Trade has officially 
applied to the organization concerned to send a delega- 
tion to represent the Taipei World Trade Center, at the 
annual meeting of the Association of World Trade Cen- 
ters to be held in Beijing in September. 


The Taiwan Association for Enhancement of Foreign 
Trade said it had already presented to Taiwan's Ministry 
of Economic Affairs an invitation that it had received 
from the Beijing World Trade Center—the sponsor of 
the annual meeting and, at the ministry's request, sub- 
mitted a proposal for its involvement in the annual 
meeting to the Foreign Trade Bureau under the ministry. 


It also says that former chief of the Foreign Trade 
Bureau, Chiang Ping-kun, started a campaign in favor of 
the Association for Enhancement of Foreign Trade’s 
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plan to attend the Beijing annual meeting a few months 
ago when he was the secretary general of the association. 
It is expected that the Foreign Trade Bureau will make 
no objection to the plan and, therefore, the approval of 
the plan will depend on the attitude of the Ministry of 
Economy and the Taiwan Legislative Yuan. 


Taiwan Allows More Indirect Mainland 
HK0501070189 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1431 GMT 30 Dec 88 


(“Taiwan Decides To Relax the Import of 27 Categories 
of Industrial and Raw Materials From the 
Mainland”"—ZHONGGUO XINWEN SHE headline] 


[Text] Hong Kong, 30 Dec (ZHONGGUO XINWEN 
SHE)—News from Taipei says that the Taiwan “Min- 


mainiand, the “Ministry of Economy” emphasized, add- 
ing that it was ready to review and revise the relevant 
policy at any time. However, the mainland industrial 
and agricultural raw materials that have been publicly 
announced should be imported from a third country or 
region instead of directly from the mainiand. 


published in the 5 January China DAILY REPORT, 
page 63, column two: 


Make sourceline of item read: Hong Kong LIAQWANG 
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Governor Discusses Official Visit to Macao 
HK0601051389 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jan 89 p 2 


[By Stanley Leung) 


[Text] The new Macao airport would benefit the whole 
Pearl River Delta region although it was expected to 
result in some reduction of air passengers to Hong Kong, 
the Governor, Sir David Wilson, said yesterday. 


Hong Kong because of the territory's high growth rate. 


The Macao airport and Telefusao de Macao (TdM) were 
two major issues high on the agenda of talks between Sir 
David and Macao Governor Carlos Melancia. 


Sir David was accompanied by Acting Political Adviser 
Stephen Bradiey and personal secretary Richard Hoare. 


Sir David said the Macao authorities had an estimate of 
the number of passengers that would come into the Pearl 
River Delta. “It therefore shows that there is a need for 
an airport not just to serve Macao but that part of 
southern China as well”. 


In future, there might be three international airports in 
three territories—Hong Kong, Macao and Shenzhen. 


Sir David added the development of a new airport in 
Macao would help Hong Kong relieve congestion and 
would benefit the region as a whole. 


“Indeed, there are some advantages to Hong Kong 
because it will relieve some of the pressure on us,” Sir 
David said. “There's going to be no shortage of passen- 
gers coming to Hong Kong”. 


He said the Macao authorities hoped to form a consor- 
tium and start work this year on the single runway 
airport. 


“Macao is growing so rapidly in terms of traffic and 
tourism,” he said. “It is a great thing to have an airport 
in Macao as well as in Hong Kong”. 


But the Hong Kong governor warned there should be 
good co-ordination in air traffic control in the two 
territories. 


Commenting on TdM, Sir David said the Hong Kong 
government would keep in touch with the Macao au.© a- 
istration. 
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Sir David said there were some questions on which the 
two governments should keep in touch about because of 
the differences in television rules in the two territories. 
“There should be continuing contact on the question”, 


It is understood that Sir David referred to TdM’s plan to 
boost its station's transmission power which would 
enable 40 percent of Hong Kong's population to pick up 
the channel. This may cause problems as TdM’s pro- 


He claimed he had reached an understanding with the 


Kong authorities 10 tackle the problem of lene 


on Referendum ‘Feasibility’ 
HK0601045989 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jan 89 p 5 


[By Chris Yeung and Andy Ho] 


[Text] China's top representative in Hong Kong, Mr Xu 
Jiatun, doubts the feasibility of holding a referendum on 
the conflicting proposals for the post-1997 political sys- 
tem in the territory. 


After meeting liberals yesterday Mr Xu was quoted as 
saying he was concerned whether a referendum on Basic 
Law issues was feasible in Hong Kong as the territory 
was still under British administration. 


But Mr Xu promised to relay liberals’ demand for one to 
the chairman of the drafting body, Mr Ji Pengfei. 


The 90-minuie meeting between a delegation of liberals 
and Mr Xu, who is also a vice-chairman of the drafting 
body, is part of a last-ditch plan to call for a referendum 
and denounce the “Mainstream proposal” before the 
eighth plenary session beings in Guangzhou on Monday 
[9 January]. 

Delegation leader Yeung Sum said: “We think the dia- 
logue is good. We agreed to continue further dialogue in 
the future. We're happy that Mr Xu promised to relay 
our demand to Mr Ji. 


Mr Yeung said they had underlined the significance of 
fair and equal participation for all in the future Special 
Administrative Region (SAR). 


He said: “We don't mind who, the businessmen or 


“It's unreasonable that the colonial elite politics should 
continue after 1997.” 


He said Mr Xu had considered as “a form of expression” 
the mass hunger strike and demonstration held lasi 
month by liberals near the local office of the NEW 
CHINA NEWS AGENCY in Wan Chai. 


16th and last pair of liberals to stage a 50-hour marathon 
hunger strike at the Star Ferry in Central. 


Their fast will end on Saturday with the beginning of a 
—| ~ sham of more than 100 liberals at Tsim Sha 
sui 


Meanwhile, Hong Kong students in Australia and the 
United States have closed ranks to launch an interna- 
tional campaign in support of the call for a referendum. 


Basic Law Drafter Admits Talks With PRC Official 
HK0601054989 Hong Kong HONGKONG STANDARD 
in English 6 Jan 89 p 1 


[By Ma Miu-wah] 


[Text] Basic Law drafter Louis Cha admitted yesterday 
that he exchanged views with China's chief total repre- 
sentative before drawing up the controversial political 
model for post-1997. 

But he said he disagreed with the ideas of the represen- 
tatives, Mr Xu Jiatun, because “Hong Kong people are 
unlikely to accept them”. 

Mr Cha’'s disclosure comes after widespread speculation 
oe > ee cena, eee Sab oe ised by the 
liberals as ive, was China's brain-child. 


Reports yesterday grilled Mr Cha for details of his 
meeting with Mr Xu. 


He initially said that Mr Xu's ideas were more conser- 
vative than his but then changed his mind to say that 
their opinions were “different”. 
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“My ideas are conservative, but Mr Xu's ideas were even 
more conservative than mine,” Mr Cha said. 


“I thought the Hong Kong people would not accept them 
so | also did not accept his ideas.” 


Asked what he meant by “more conservative”, Mr Cha 
said. “His (Mr Xu's) ideas originated from consider- 
ations for the stability of Hong Kong. 


“He thought a slower pace (of political development) 
would be more beneficial to Hong Kong.” 


But he quickly added that he could pot consider Mr Xu's 


Mr Cha said there was nothing wrong in discussing the 


“Even if I discussed it with Chinese officials, what's 
wrong with that? The Basic Law is a Chinese law. It's 


“Nobody in the world can force me to do anything— 
except my wife,” Mr Cha said. 


election of the Chief Executive and the legislature. 


The moderates also want the proportion of directly- 
elected seats of the first legislature increased from 27 to 
33 percent. 


revisions must be endorsed by a two-thirds majority in a 
show of hands during today's full meeting of the BLDC. 


[Report by Zou Zongbin (6760 1350 1755): “Maria Tam 
Huitzu Talks on Hong Kong's Political Parties and 


pe ee oe? a ee ee 
Executive 


Tam Huitzu reckoned that local forces and small circles 
will have hardly turned into political parties by 1991, but 


if they do evolve into territory-wide political organiza- 
tions with their members found all over Hong Kong. 
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UNHCR Responsibility for Refugee Camps Debated 
HK0601043989 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jan 89 p 3 


[By Agnes Lam] 


ment of open centres for the Vietnamese refugees. 


i 0 mates SO So Cee enn Cis hee 
tive and Councils’ (Omeico) Security Panel, 
the head of the UNHCR, Mr Fazul Karim, was reported 
as saying the job should rest with the voluntary agencies 
engaged to run the centres. 


Mr Karim refused to confirm the stand when contacted 
by the SOUTH CHINA MORNING POST last night. 


It is not clear whether the UNHCR will give them access 
to the confidential document because Mr Karim said he 
would first have to consult the voluntary agencies. 


The deputy convener of the group, Mrs Rita Fan Hsu 
Lai-tai, said there seemed to be differing views on the 


Mrs Fan said councillors maintained it was clearly stated 
—— eee 


The agreement stipulated the Government would open 
the closed centre within six months. “The UNHCR 
nen te My ng Nf ne will progressively assume 

dhs eaannnnnent of Ge dened conten 
sham” 


Mrs Fan said councillors therefore believed the UNHCR 
should be the agency in charge and a clearcut responsi- 
bility for camp management was of paramount impor- 
tance to the smooth running of the centres. 


“But Mr Karim believes that the voluntary agencies are 
responsible for any legal matters that arise,” she said. 


“If the responsibility, at the end of the day, rests with 
someone else, does it mean that the Hong Kong Govern- 
ment has to deal with a number of voluntary cgencies”” 


Mrs Fan said it would be better for the Government to 
deal with one agency alone. “After all, the UNHCR has 
the role to look after the refugees,” she said. 


Some Tuen Mun residents have opposed the Vietnamese 
being allowed out of the closed centres for limited 
periods. There are now about 7,000 refugees in the Tuen 
Mun district. 
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Seciety Proposes Common Market With PRC, Taiwan 
HK0601044789 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jan 89 p 3 


[By Stanley Leung] 


[Text] China, Tarwan and Hong Kong should investigate 
the possibility of forming an economic community with 
Hong Kong as its headquarters, a lecturer suggested. 


Mr Huang Chih-lien, chairman of the Hong Kong Soci- 
ety of Asia and Pacific 21 and a senior lecturer of the 
Baptist College, said the formation of a Chinese common 
market would be vital to the implementation of the “one 


country, two systems” principle. 


Mr Huang said the community, based on the concept of 
the European Economic Community, should cover Tai- 
wan, Hong Kong, Macao and four Chinese provinces 
including Guangdong, Guangxi, Fujian and Hainan. 


Although the co-operation would be solely economic, Mr 
Huang said its operation might have far reaching effects 
on the political and social developments of China, Tai- 
wan and Hong Kong in the next century. 


He called on the authorities concerned to conduct feasi- 

bility studies and to promote the idea if it was found to 

be workable. 

“If China gives the blessing to the concept, the 1997 
would not be an obstacle,” said Mr Huang 

who the society with other scholars and profes- 

sionals about three years ago. 


ee Coenen Soares, Tne Senpcaee tay 
the advantages of being the headquarters and co-ordi- 
nating centre of the regional community. 

Other leading academics examining the idea include 
Professor Edward Chen Kwan-yiu of the University of 
Hong Kong and Professor Mun Kin-chok, head of the 
Chinese University’s marketing and international busi- 
ness department. 

“The plan depends to a large extent on whether Beijing 
and Taipei would buy the concept, whicii would have 
far-reaching political implications on future rilationship 
between the two sides across the Strait.” 


END OF 
FICHE 


DATE FILMED 
G Jan. $9 


